7.

6.3 The Company shall not appoint or continue the employment of any person as

Whole- time Director/Managing Director who has attained the age of seventy
years. Provided that the term of the person holding this position may be extended
beyond the age of seventy years with the approval of shareholders by passing a
special resolution based on the explanatory statement annexed to the notice for
such motion indicating the justification for extension of appointment beyond

seventy years.

6.4 Appointment of Independent Directors is also subject to compliance of provisions

of section 149 of the Companies Act, 2013, read with Schedule IV and rules
thereunder and SEBI (Listing Obligations & Disclosure Requirements)

Regulations, 2015 and amendments thereof.

TERM / TENURE

71.

7.2.

7.3.

74.

Managing Director/Whole-time Director:

The Company shall appoint or re-appoint any person Managing Director or
Whole-time Director for a term not exceeding three years in case of
nil/inadequate profits and five years in other cases. No re-appointment shall

be made earlier than one year before the expiry of term.
Independent Director:

An Independent Director shall hold office for a term up to five consecutive years
on the Board of the Company and will be eligible for re-appointment on passing
of a special resolution by the Company and disclosure of such appointment in
the Board's report.

No Independent Director shall hold office for more than two consecutive terms,
but such Independent Director shall be eligible for appointment after expiry of
three years of ceasing to become an Independent Director.

Retirement

(a). The Director, KMP and Senior Management shall retire as per the applicable

provisions of the Act and the prevailing policy of the Company.

(b). The Board will have the discretion to retain the Director, KMP, Senior

Managementin the same position/ remuneration or otherwise even after attaining



the retirement age, for the benefit of the Company.

8. REMUNERATION OF MANAGING DIRECTOR/ WHOLE-TIME DIRECTOR. KMP
AND SENIOR MANAGEMENT:

8.1

8.2

8.3

8.4

8.5

8.6

8.7

The remuneration/ compensation/ commission etc. to the Managing Director/
Whole- time Director will be determined by the Committee and recommended to
the Board for approval. The remuneration/ compensation / commission etc. shall
be subject to the approval of the shareholders of the Company and Central
Government, wherever required.

Managing Director/Whole-time Director shall be eligible for a monthly
remuneration as may be approved by the Board on the recommendationof the
Committee in accordance with the statutory provisions of the Companies Act,
2013, and the rules made thereunder for the time being in force.

If, in any financial year, the Company has no profits or its profits are inadequate,
the Company shall pay remuneration to its Managing Director/Whole-time
Director in accordance with the provisions of Schedule V of the Companies Act,
2013 and if it is not able to comply with such provisions, with the prior approval
of the Central Government.

If any Managing Director/ Whole-time Director draws or receives, directly or
indirectly by way of remuneration any such sums in excess of the limits
prescribed under the Companies Act, 2013 or without the prior sanction of the
Central Government, where required, he / she shall refund such sums to the
Company and until such sum is refunded, hold it in trust for the Company.
Increments to the existing remuneration/ compensation structure may be
recommended by the Committee to the Board which should be within the slabs
approved by the Shareholders in the case of Managing Director/ Whole-time
Director.

Where any insurance is taken by the Company on behalf of its Managing
Director/ Whole-time Director, KMP and Senior Management for indemnifying
them against any liability, the premium paid on such insurance shall not be
treated as part of the remuneration payable to any such personnel. Provided that
if such person is proved to be guilty, the premium paid on such insurance shall
be treated as part of the remuneration.

Remuneration or performance evaluation of other KMP or person at Senior



Management level shall be as per Company policy based on the prevailing grade

structure in the Company.

9. REMUNERATION TO NON- EXECUTIVE/ INDEPENDENT DIRECTOR:

9.1 Remuneration / Profit Linked Commission:

The remuneration / profit linked commission, if payable, shall be in accordance
withthe statutory provisions of the Companies Act, 2013, and the rules made

thereunderfor the time being in force.
9.2 Sitting Fees:

The Non- Executive / Independent Director may receive remuneration by way of
fees for attending meetings of the Board or any Committee of the Board.

10. MONITORING. EVALUATION AND REMOVAL:
10.1 Evaluation

The Committee shall itself or through Board or through an independent agency
carry out evaluation of performance of every Director, Committee(s), Board and

Chairman on yearly basis.

10.2 Removal
The Committee may recommend to the Board with reasons recorded in writing,
removal of a Director, KMP or Senior Management subject to the provisions of
Companies Act, 2013, and all other applicable Acts, Rules and Regulations, if

any.

11. AMENDMENT TO THE POLICY:

11.1 The Board of Directors on its own and / or as per the recommendations of
Nomination and Remuneration Committee can amend this Policy, as and when

deemed fit.

11.2 In case of any amendment(s), clarification(s), circular(s) etc. issued by the relevant
authorities, not being consistent with the provisions laid down under this Policy, then

such amendment(s), clarification(s), circular(s) etc. shall prevail upon the provisions
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hereunder and this Policy shall stand amended accordingly from the effective date

aslaid down under such amendment(s), Clarification, circular(s) etc.

12. DISCL RE

The details of this Policy and the evaluation criteria as applicable shall be disclosed

in the Annual Report as part of Board’s Report therein.






CERTIFICATE ON COMPLIANCE WITH THE REGULATIONS OF CORPORATE
GOVERNANCE

TO THE SHAREHOLDERS OF
L&T METRO RAIL (HYDERABAD) LIMITED

1. I, Kota Srinivas, Company Secretary in Practice, the Secretarial Auditor of L&T Metro
Rail (Hyderabad) Limited (“the Company”), have examined the compliance of conditions
of Corporate Governance by the Company, for the year ended on 31st March 2024, as
stipulated in regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and paras C and
D of Schedule V of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and amendments from time to time(the “Listing Regulations”).

MANAGEMENT’S RESPONSIBILITY

2. The compliance of conditions of Corporate Governance is the responsibility of the
Management. This responsibility includes the design, implementation and maintenance
of internal control and procedures to ensure compliance with the conditions of the
Corporate Governance stipulated in the Listing Regulations.

AUDITORS’ RESPONSIBILITY

3. My responsibility is limited to examining the procedures and implementation thereof
adopted by the Company for ensuring compliance with the conditions of the Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements
of the Company.

4. I have examined the relevant records and documents maintained by the Company for
the purposes of providing reasonable assurance on the compliance with Corporate
Governance requirements by the Company.

OPINION

5. Based on my examination of the relevant records and according to the information and
explanations provided to me and the representations provided by the Management, I
certify that the Company has complied with the conditions of Corporate Governance as
stipulated in regulations 17 to 27 and clauses (b) to (i) of regulation 46(2) and paras C and
D of Schedule V of the Listing Regulations during the year ended 31st March 2024. The
Company is required to appoint sufficient Independent Director/s to meet the
requirement.

However, initially, the SEBI in its meeting held on 29.03.2023 (PR No.6/2023) decided to
extend the ‘comply or explain’ period for the HVDLESs in respect of corporate governance
norms (i.e. regulation 16 to 27 of LODR Regulations) till March 31, 2024 and again in its
204th meeting held on 15th March, 2024 has approved the proposal to extend the timeline
for mandatory applicability of listing norms (i.e. Regulation 16 to 27 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015) and compliance thereof for
High Value Debt Listed entities till 31st March, 2025.



6. I state that such compliance is neither an assurance as to the future viability of the
Company nor the efficiency or effectiveness with which the Management has conducted
the affairs of the Company Reporting of internal auditor directly to the Audit Committee.

For KOTA & ASSOCIATES,
Company Secretaries
Sd/-
Place: Hyderabad Kota Srinivas
Date: 16.04.2024 M.No.F10597;CP No0.14300

UDIN: F010597F000144269 Peer Review Cert No. 1736/2022



To
The Board of Directors,
L&T Metro Rail (Hyderabad) Limited

CEO/ CFO Certificate — Compliance Certificate

In our capacity as Managing Director & Chief Executive Officer and Chief Financial Officer of
L&T Metro Rail (Hyderabad) Limited (“‘the Company”), we hereby certify to the best of our
knowledge that the Company has:

1. Reviewed financial statements and the cash flow statement for the year ended 31%
March 2024 and that to the best of their knowledge and belief:
i. these statements do not contain any materially untrue statement or omit any
material fact or contain statements that might be misleading;
i. these statements together present a true and fair view of the Company’s affairs
and are in compliance with existing accounting standards, applicable laws and

regulations.

2. There are, to the best of their knowledge and belief, no transactions entered into by
the Company during the year which are fraudulent, illegal or violative of the Compnay’s

code of conduct.

3. Accept responsibility for establishing and maintaining internal controls for financial
reporting and have evaluated the effectiveness of internal control systems of the
Company pertaining to financial reporting and have disclosed to the auditors and the
audit committee, deficiencies in the design or operation of such internal controls, if any,
of which they are aware and the steps they have taken or propose to take to rectify

these deficiencies.

4. Indicated to the auditors and the Audit committee
i.  significant changes in internal control over financial reporting during the year;
ii.  significant changes in accounting policies during the year and that the same have
been disclosed in the notes to the financial statements; and
ii. instances of significant fraud of which they have become aware and the
involvement therein, if any, of the management or an employee having a significant

role in the Company’s internal control system over financial reporting.
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This certificate is given with full knowledge that, on its faith and strength, full reliance can be
placed by the Board of Directors of the Company.

Sd/- Sd/-
KV B Reddy Rahul Nilosey
Managing Director & Chief Executive Officer Chief Financial Officer

(DIN: 01683467)

Date : 15" April 2024
Place : Hyderabad



FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH, 2024
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies

(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members,

M/s. L&T METRO RAIL (HYDERABAD) LIMITED,
CIN: U45300TG2010PLC070121

5th Floor, Hyderabad Metro Rail Administrative Building,
Uppal Main Road, Nagole,

Hyderabad - 500 039.

1. I have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s. L&T METRO RAIL (HYDERABAD)

LIMITED (hereinafter called the company). Secretarial Audit was conducted in a manner that

provided me a reasonable basis for evaluating the corporate conducts/statutory compliances

and expressing my opinion thereon.

2. Based on my verification of the Company’s books, papers, minute books, forms and returns

filed and other records maintained by the company which was made available to us and also

the information provided by the Company, its officers, agents and authorized representatives

during the conduct of secretarial audit, | hereby report that in my opinion, the company has,

during the audit period covering the financial year ended on 31%March, 2024, complied with

the statutory provisions listed hereunder and also that the Company has proper Board

processes and compliance mechanism in place to the extent, in the manner and subject to

the reporting made hereinafter.

| have examined the books, papers, minutes’ book, forms and returns filed and other records

maintained by the Company for the financial year ended on 31%March, 2024 according to the

provisions of:

i) The Companies Act, 2013 (the Act) and the rules made thereunder;



ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

iv) The Regulations and Guidelines prescribed under the Securities and Exchange Board of
India Act, 1992 (SEBI Act) viz:-

a) The Securities and Exchange Board of India (Issue and listing of debt securities)
Regulations, 2008;

b) The Securities and Exchange Board of India (Registrars to an Issue and Share
transfer agents) Regulations, 1993 regarding the Companies Act and dealing with
client;

c) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

d) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015;

v) The laws that are specifically applicable to the Company are listed in Annexure B:

I have also examined compliance with the applicable clauses of the following:

i) Secretarial Standards issued by The Institute of Company Secretaries of India with respect
to board and general meetings.

ii) Listing agreement entered into with BSE Limited, Mumbai, for listing of Debt Securities.

Further, it has been informed to us that, in the opinion of the management of the Company, all
the related party transactions entered by the Company during the period under review have been
entered on Arm’s length basis and in the ordinary course of business and therefore, compliance
of provisions of Companies Act, 2013 in respect of any of these transactions do not arise.
However, all the related party transactions have been approved by the Audit Committee from time

to time.

| further report that the related documents that we have come across depict that:

As per Regulation 17(1) of SEBI (LODR), 2015, - where the regular non-executive chairperson is

a promoter of the listed entity or is related to any promoter or person occupying management

positions at the level of board of director or at one level below the board of directors, at least half



of the board of directors of the listed entity shall consist of independent directors. Since the
Chairperson of the company is a regular non-executive Chairman of the Company and related to
promoter, the Board of the company should comprise of 50% of Independent Directors. The

Company is required to appoint sufficient Independent Director/s to meet the requirement.

However, initially, the SEBI in its meeting held on 29.03.2023 (PR No0.6/2023) decided to extend
the ‘comply or explain’ period for the HVDLESs in respect of corporate governance norms (i.e.
regulation 16 to 27 of LODR Regulations) till March 31, 2024 and again in its 204" meeting held
on 15" March, 2024 has approved the proposal to extend the timeline for mandatory applicability
of listing norms (i.e. Regulation 16 to 27 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015) and compliance thereof for High Value Debt Listed entities il
31t March, 2025.

The changes in the composition of the Board of Directors that took place during the period under

review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance and the company has obtained the
consent of the board members for short notice wherever applicable, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before the

meeting and for meaningful participation at the meeting.

Maijority decision is carried through while the dissenting members’ views, if any, are captured and

recorded as part of the minutes.

| further report that, there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable

laws, rules, regulations and guidelines.

| further report that during the audit period there have been enlisted major actions or events
undertaken by the Company which may have a major bearing on the Company’s affairs in
pursuance of the above referred laws, rules, regulations, standards, etc.. The Company has

- increased its Authorized Share capital from INR.4639,00,00,000/- to INR. 7413,00,00,000/-

during the year under review.



- has issued and allotted on rights issue basis to its holding company Larsen and Tourbro Limited
and the fully paid up capital as at 31" March, 2024 is Rs.7413 Crores. The allotment on rights
issue was made in three tranches through circular resolution dated 1%, 2" and 3" February, 2024,

based on the board resolution dated 27" November, 2023.

- altered its Memorandum of Association for increase in the Authorized share capital ”.

Further;

-The Structured Digital Database is being duly maintained internally and the audit trail is being

maintained.

-The Company is a High Value Debt listed entity (HVDLE) and its Equity share are not listed.

| further report that the audit was conducted as per the CSAS standards prescribed.

Place: Hyderabad
Date: 17" April, 2024.
UDIN: FO10597F000151749
Kota Srinivas
Company Secretary in Practice
FCS 10597CP No.14300
Peer Review N0.1736/2022

This Report is to be read with our letter of even date which is annexed as Annexure A and forms an integral part of this

repor



To

Annexure A

The Members

L&T METRO RAIL (HYDERABAD) LIMITED,

CIN: U45300TG2010PLC070121

5th Floor, Hyderabad Metro Rail Administrative Building,
Uppal Main Road, Nagole,

Hyderabad - 500 039.

Our report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the Management of the Company.

Our responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and processes that were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. We believe that the processes and practices we followed provide a

reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books

of Accounts of the Company.

Wherever required, we have obtained Management representation about the compliance

of laws, rules and regulations and happenings of events etc.,

The Compliance of the provisions of Corporate and other applicable laws, rules and
regulations, standards is the responsibility of management. Our examination was limited

to the verification of procedures on test basis.



6. The Secretarial Audit report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the Company.

Sd/-
Place: Hyderabad Kota Srinivas
Date:17-04-2024 Company Secretary in Practice

M.No.F10597; CP No.14300



10.

11.

12.

Annexure B
List of Applicable Acts

The Companies Act, 2013 (the Act) and the Rules made thereunder;

The Depositories Act, 1996 and the Regulations and bye-laws framed thereunder;

The Securities and Exchange Board of India (Issue and listing of Debit securities) Regulations,
2008.

The Securities and Exchange Board of India (Registrars to an Issue and Share transfer

agents) Regulations, 1993 regarding the Companies Act and dealing with client.

The Metro Railways (Operation & Maintenance) Act, 2002 and the Rules made thereunder.

Foreign Exchange Management Act, 1999 and the Rules and Regulations made thereunder

to the extent of foreign direct investment, overseas direct investment or external commercial

borrowings;

The Minimum Wages Act, 1948 read with the Telangana Minimum Wages Rules, 1960;

The Payment of Gratuity Act,1972 read with the Payment of Gratuity (Central) Rules, 1972;

The Employees’ Provident Funds & Miscellaneous Provisions Act, 1952;

The Contract Labour (Regulation & Abolition) Act, 1970 read with the Contract Labour
(Regulation and Abolition) Rules, 1971;

Income Tax Act, 1961 read with Income Tax Rules;

The Central Sales Tax Act, 1956 read with the Central Sales Tax (Registration & Turnover)
Rules, 1957,



13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

Service Tax Provisions under Finance Act, 1994 read with the Service Tax Rules, 1994 and
the Service Tax (Registration of Special Category of Persons) Rules, 2005 and the Cenvat
Credit Rules, 2004;

The Personal Injuries (Compensation) Insurance Act, 1963;

The Information Technology Act, 2000 (as amended by Information Technology Amendment
Act, 2008);

The Maternity Benefit Act, 1961;

The Indian Telegraph Act, 1885 & the Indian Telegraph Rules, 1951;

The Indian Wireless Telegraphy Act, 1933;

The Registration Act, 1908;

Indian Stamp Act, 1899;

Motor Vehicles Act, 1988;

The Building & Other Construction Workers (Regulation of Employment and Conditions of
Service) Central Rules, 1998;

The Building and Construction Workers Welfare Cess Act, 1996 and the Building and

Construction Workers Welfare Cess Rules, 1998;

Multi-Storeyed Buildings Regulations, 1981;

The Telangana Rules for Construction and Regulation of Multiplex Complexes, 2007;

The Telangana Building Rules, 2012;



27.

28.

29.

30.

31

32.

33.

34.

35.

36.

37.

38.

Telangana Fire Services Act, 1999 and the Andhra Pradesh Fire and Emergency Operations
and Levy of Fee Rules, 2006;

The Greater Hyderabad Municipal Corporations Act, 1955;

The Telangana Motor Vehicles Rules, 1989;

The Telangana Motor Vehicles Taxation Act, 1963 and the Rules made thereunder;

. The Telangana Tax on Professions, Trades, Callings and Employments Act, 1987 and the

Rules made thereunder;

The Telangana Shops and Establishments Act, 1988;

The Telangana State Electricity Board (Recovery of Dues) Act, 1984 and the Telangana State
Electricity Board (Recovery of Debts) Rules, 1985;

The Telangana Compulsory Gratuity Insurance Rules, 2011;

The Telangana Contract Labour (Regulation and Abolition) Rules, 1971;

Telangana Value Added Tax Act, 2005 and the Rules made thereunder;

The Hyderabad Metropolitan Water Supply and Sewerage Act, 1989 and the Rules made

thereunder;

Telangana Water, Land and Trees Act, 2002 and Andhra Pradesh Water, Land and Trees
Rules, 2004;



Independent Auditor’s Report

To the Members of
L&T Metro Rail (Hyderabad) Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of L& T Metro Rail (Hyderabad) Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2024, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date and notes to the financial statements, including a summary of the
material accounting policies and other explanatory information (here after referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company
as at 31 March 2024, its loss and total comprehensive loss, the changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the “Auditor’s Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of the Company in accordance with the “Code of Ethics” issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules issued thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the financial statements for the year ended on 31 March 2024. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below to be the
key audit matters to be communicated in our report.



S. Key Audit Matters

Auditor’s Response

1 Intangible assets -
Assessment

The operation and maintenance of the
Metro Rail System involves a long
concession  period. The  project
commissioning was delayed as against
the originally estimated completion date
as mentioned in the concession

agreement resulting in cost overrun.

Impairment

The passenger traffic is lower than the
initial projections, partially due to
Covid 19 pandemic.

It is therefore necessary to test the
assets for impairment to ensure that the
carrying value of the assets does not
exceed their recoverable amount. The
recoverable value of intangible assets is
determined on the basis of projections
which involve technical estimations
and management judgements.
Therefore, impairment assessment is
necessary atleast on an annual basis to
ensure that the carrying value of the
assets is fairly stated.

e Reviewing the

Designed and performed following audit
procedures with respect to impairment
assessment by the management including the
assumptions and estimates used in evaluation of
carrying value of intangible assets where there is
an indication of impairment:

e Understanding the process followed by the

Company in respect of the annual impairment
assessment for intangible assets.

e Evaluating the design and implementation and

testing the operating effectiveness of key
internal controls related to the Company’s
process relating to review of the annual
impairment assessment, including controls
over determination of discount rate, near and
long-term revenue growth rate.

reasonableness of the
assumptions, particularly estimation of
passenger traffic based on our knowledge of
the Company. Assessing historical accuracy by
comparing past forecasts to actual results
achieved. We had discussions with the
management of the Company to understand
the driving factors which have been / should
have been considered for the impairment
analysis.

e Enquired with the management and gained

understanding of various strategic initiatives
taken by the company to improve its capital
structure.

e Evaluating the impairment model used and

assumptions (including discount rate and long-
term sales growth rate applied by the
Company).

e Reviewing the sensitivity analysis to evaluate

the impact of change in key assumptions
individually or collectively to the recoverable
value.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Board’s Report including annexures to Board’s
Report, but does not include the financial statements and our auditor’s report thereon.



Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act, with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards specified under section 133 of the Act read with the Rules issued thereunder. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Ll Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.



Ll Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

] Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

] Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained upto the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significant in the audit of financial statements for the year ended 31 March 2024 and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation preclude
public disclosure about the matters or when, in extreme rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the ‘Annexure
A’, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;



in our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

the Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity and
the Statement of Cash Flow dealt with by this Report are in agreement with the books of
account;

in our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with the rules issued thereunder;

on the basis of written representations received from the directors as on 31 March 2024, and
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2024, from being appointed as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in ‘Annexure B’; and

with respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the company to its directors during the year is in accordance with
the provisions of Section 197 of the Act.

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditor’s) Rules, 2014 as amended, in our opinion and to the
best of our information and according to the explanations given to us:

1. the Company has disclosed the impact of all pending litigations on its financial position
in its financial statements - Refer note 17 to the financial statements;

ii. the Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long term contracts. The Company
does not have any derivate contracts as on 31 March 2024; and

iii.  there are no amounts which were required to be transferred to the Investor Education
and Protection Fund during the year ended 31 March 2024.

iv. (i)  the management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;



(ii)

(iif)

the management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
received by the company from any person or entity, including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

Based on audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (i) and (ii) above, contain any material mis-statement.

V. The Company has not declared or paid any dividend during the year.

vi.  Based on our examination which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with.

Hyderabad, 17 April 2024

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm’s Registration No.000459S

Sd/-
M V Ramana Murthy
Partner
Membership No.206439
UDIN: 24206439BKACXA9268



Annexure A to the Independent Auditor’s Report
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of L& T Metro Rail (Hyderabad) Limited)

To the best of our information and according to the explanations provided to us by the Company and the
books of account and records examined by us in the normal course of audit, we state that:

@) (2

(b)

(©

(d)

(©)

(i) (2

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of Investment Property.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The fixed assets have been physically verified during the year by the Management in
accordance with a phased programme of verification, which, in our opinion, provides for
physical verification of all the fixed assets at reasonable intervals having regard to the size of
the Company and the nature of their assets, the discrepancies noticed on such verification were
not material and have been properly dealt with in the books of account.

The title deeds of immovable properties (other than buildings and land lease rights under
Investment Properties) are held in the name of the Company.

The Company has not revalued its Property, Plant and Equipment or intangible assets during
the year and accordingly, paragraph 3(i)(d) of the Order is not applicable to the Company.

No proceedings have been initiated or are pending against the Company as at 31 March 2024
for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 and
rules made thereunder.

The inventories were physically verified during the year by the management at reasonable
intervals. The coverage and procedures of verification are appropriate and reasonable
considering the size of the Company and nature of its business and no material discrepancies
were noted on physical verification between physical stock and book records.

As disclosed in note 12.5 and 12.6 to the financial statements, the Company has been
sanctioned working capital limits in excess of Rs.5 crore during the year. However, there is no
requirement of submission of statements to respective banks; hence reporting under this
paragraph is not applicable at present.

(iii) The Company has not made any investments, provided any guarantee or security or granted any loans
or advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties during the year and accordingly paragraph 3(iii) of the Order is not
applicable, at present.

(iv) The Company has not granted any loans, nor made any investments or given any guarantees or
securities during the year to any of the parties specified in the Sections 185 and 186 of the Companies
Act, 2013.



V)

(vi)

(vii)

(viii)

(ix)

The Company has not accepted any deposits or amounts which are deemed to be deposits to which
the directions issued by the Reserve Bank of India and provisions of Section 73 to Section 76 or any
other relevant provision of the Act and the Rules made there under, where applicable. Further no order
has been passed by Company Law Board or National Company Law Tribunal or Reserve Bank of
India or any court or any other tribunal and accordingly paragraph 3(v) of the Order is not applicable,
at present.

We have broadly reviewed the books of accounts maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of Cost Records under sub-section (1) of
Section 148 of the Companies Act 2013 in respect of the Company’s services and are of the opinion
that, prima facie the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether they are
accurate or complete.

In respect of statutory dues:

(a)  The Company is generally regular in depositing undisputed statutory dues including goods and
services tax, provident fund, employees’ state insurance, income tax, sales tax, service tax,
customs duty, excise duty, value added tax, cess and any other material statutory dues
applicable to it with the appropriate authorities during the year;

There were no undisputed amounts payable in respect of goods and services tax, provident
fund, employees’ state insurance, income tax, sales tax, service tax, customs duty, excise duty,
value added tax and cess which were in arrears as at 31 March 2024 for a period of more than
six months from the date they became payable; and

(b)  According to the information and explanation given to us, no dues of income tax, sales tax,
service tax, customs duty, excise duty, value added tax and any other statutory dues which have
not been deposited on account of dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

(@)  The Company has not defaulted in repayment of term loans and other borrowings or in payment
of interest thereon to banks, financial institutions or any other lenders. There are no dues to
debenture holders at the year end.

(b)  The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢)  The Company has not availed any term loans during the year and reporting under paragraph
3(ix)(c) of the Order is not applicable.

(d)  Onan overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been used for long-term purposes by the Company, considering
Company’s expectation of roll over of commercial paper, refer Note 12.2 to the financial
statements.



(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(©)

(b)

(b)

(©

The Company does not have any subsidiaries, associates or joint ventures, accordingly the
reporting under paragraph 3(ix) (e) and (f) of the Order is not applicable.

The Company has not raised any monies by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under paragraph 3(x)(a) of
the Order is not applicable.

The Company has not made any private placement of shares or fully or partly convertible
debentures during the year. In respect of allotment of equity shares on rights basis to existing
shareholders during the year, in our opinion, the Company has complied with the requirements
of Section 62 of the Act. The proceeds from issue of equity shares have been used for the
purposes for which the funds were raised.

No fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

As represented to us by the management, there are no whistle blower complaints received by
the company during the year.

The Company is not a Nidhi Company; accordingly, paragraph 3(xii) of the Order is not applicable.

In our opinion the Company is in compliance with Sections 177 and 188 of the Act with respect of
applicable transactions with related parties and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

(@)

(b)

In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

We have considered, the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit
procedures.

The Company has not entered into non-cash transactions with directors or persons connected with
directors and hence provisions of Section 192 of the Act, are not applicable.

(2)

(b)

(©

In our opinion, the Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act 1934.

In our opinion, the Company has not conducted any Non-Banking Financial or Housing
Finance activities.

In our opinion, the Company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India.



(d) The Company has one Core Investment Company as part of the Group.

(xvii) The Company has incurred cash losses of Rs.199.02 Crores in the current financial year and Rs.960.23
Crores in the preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, the Company’s initiatives as detailed in
Note 25.11 to the financial statements, we are of the opinion that no material uncertainty exists as on
the date of the audit report that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion, the Company is not required to spend amount on corporate social responsibility
activities as provisions of section 135 of the Act are not applicable at present.

(xxi) The Company does not have subsidiaries, accordingly paragraph 3(xxi) of the Order is not applicable.

for M. Bhaskara Rao & Co.,
Chartered Accountants
Firm Registration No. 000459S

Sd/-
M V Ramana Murthy
Partner
Membership No.206439
UDIN: 24206439BKACXA9268
Hyderabad, 17 April 2024



Annexure B to the Independent Auditor’s Report
(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of L& T Metro Rail (Hyderabad) Limited)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of L& T Metro Rail
(Hyderabad) Limited (“the Company”) as of 31 March 2024, in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Company based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by
ICAI and the Standards on Auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls with reference to financial statements. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.



Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system with reference to financial
statements and such internal financial controls over financial reporting were operating effectively as at 31
March 2024, based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAI.

for M. Bhaskara Rao & Co
Chartered Accountants
Firm Registration No0.000459S

Sd/-
M V Ramana Murthy
Partner
Membership No. 206439
UDIN: 24206439BKACXA9268
Hyderabad, 17 April 2024



L&T Metro Rail (Hyderabad) Limited
Balance Sheet as at March 31, 2024

% Crore

Particulars Note No As at March 31, 2024 As at March 31, 2023
ASSETS
Non-current assets
a) Property, plant and equipment 1 73.43 111.16
b) Investment property 2 908.30 1,349.12
¢) Intangible assets 3 15,017.49 15,301.51
d) Intangible assets under development 4 0.45 4.50
e) Other financial assets 5 61.02 66.17
f) Other non-current assets 6 17.20 9.00
Sub-total - Non-current assets 16,077.89 16,841.46
Current assets
a) Inventories 7 19.09 13.52
b) Financial Assets
i) Trade receivables 8 17.16 28.69
ii) Cash and cash equivalents 9 33.10 8.79
iii) Bank balances other than ii above 9 4.00 0.71
iv) Other financial assets 5 353.85 27.76
¢) Other current assets 6 17.06 16.34
Sub-total - Current assets 444.26 95.81
TOTAL ASSETS 16,522.15 16,937.27
EQUITY AND LIABILITIES
Equity
a) Equity share capital 10 7,413.00 3,759.00
b) Other equity 11 (5,979.36) (5,424.37)
Total equity 1,433.64 (1,665.37)
Liabilities
Non-current liabilities
a) Financial liabilities
i) Borrowings 12 8,977.74 9,391.10
ii) Other financial liabilities 13 42.50 67.81
b) Other non current liabilities 15 581.91 64.63
¢) Provisions 16 238.40 170.18
Sub-total - Non-current liabilities 9,840.55 9,693.72
Current liabilities
a) Financial liabilities
i) Borrowings 12 4,081.12 7,733.98
ii) Trade payables 14
- Due to Micro Enterprises and small enterprises 2.19 1.28
- Due to others 58.78 73.19
iii) Other financial liabilities 13 1,096.76 1,084.98
b) Other current liabilities 15 7.47 13.11
¢) Provisions 16 1.64 2.38
Sub-total - Current liabilities 5,247.96 8,908.92
TOTAL EQUITY AND LIABILITIES 16,522.15 16,937.27
Contingent liabilities 17
Commitments 18
Notes forming part of the Financial Statements 1to25
Material accounting policies 26
As per our audit report attached
for M.Bhaskara Rao & Co., for and on behalf of the Board of Directors of
Chartered Accountants L&T Metro Rail (Hyderabad) Limited
Firm registration number : 000459S
Sd/- Sd/- Sd/-
M.V.Ramana Murthy K.V.B.Reddy Nallamilli Venkat Satyanarayan
Reddy
Partner [Managing Director & Chief [Director]

Membership No : 206439

Place : Hyderabad
Date : 17-04-2024

Executive Officer]
DIN No: 01683467

Sd/-

Rahul Nilosey
[Chief Financial Officer]

DIN No:01414254

Sd/-

Chandrachud D Paliwal
[Company Secretary]
Membership No: F5577

Place : Hyderabad
Date : 17-04-2024




L&T Metro Rail (Hyderabad) Limited

Statement of Profit and loss for the year ended 31 March 2024 % Crore
Particulars 2023-24 2022-23
INCOME
Revenue from operations 19 1,389.14 677.21
Construction contract revenue 8.50 20.67
Other income 20 10.17 5.32
Total Income 1,407.81 703.20
EXPENSES
Construction contract expenses 8.50 20.67
Operating expenses 21 400.06 350.35
Employee benefit expenses 22 35.85 31.93
Administration and other expenses 23 36.03 28.40
Finance costs 24 1,173.11 1,273.36
Depreciation and amortisation expenses 3.1 309.30 314.43
Total Expenses 1,962.85 2,019.14
Profit/(loss) before tax for the year (555.04) (1,315.94)
Tax Expense:
Current tax - -
Deferred tax - -
Profit/(loss) after tax for the year (555.04) (1,315.94)
Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
Gain/(loss) on remeasurement of defined benefit plans 0.05 (0.05)
Total Comprehensive Income for the year (554.99) (1,315.99)
Earnings per equity share 25.8
Basic & Diluted (1.11) (5.36)
Face value per equity share 10.00 10.00
Notes forming part of the Financial Statements 1to 25
Material accounting policies 26
As per our audit report attached
for M.Bhaskara Rao & Co., for and on behalf of the Board of Directors of
Chartered Accountants L&T Metro Rail (Hyderabad) Limited
Firm registration number : 000459S
Sd/- Sd/- Sd/-
M.V. Ramana Murthy K.V.B.Reddy Nallamilli Venkat
Satyanarayan Reddy
Partner [Managing Director & [Director]
Membership No.206439 Chief Executive Officer]
DIN No: 01683467 DIN No:01414254
Sd/- Sd/-
Rahul Nilosey Chandrachud D Paliwal
[Chief Financial Officer] [Company Secretary]

Place : Hyderabad
Date : 17-04-2024

Membership No: F5577

Place : Hyderabad
Date : 17-04-2024




L&T Metro Rail (Hyderabad) Limited

Statement of Cash Flows for the year ended March 31, 2024 X Crore
S. No. Particulars 2023-24 2022-23
A |Cash flow from operating activities
Net profit / (loss) before tax (555.04) (1,315.94)
Adijustment for
Depreciation and amortisation expense 309.30 314.43
Exchange defference on items grouped under financing/investing activities 0.59 0.66
Finance cost 1,104.19 1,211.72
Interest income (2.27) (2.03)
(Profit)/loss on sale of current investments(net) (6.51) (1.95)
(Profit)/loss on sale of fixed assets - 0.22
Income/loss (net) on transfer of real estate undertaking (511.73) -
Operating profit before working capital changes 338.53 207.11
Adiustments for:
Increase / (Decrease) in long term provisions 68.22 56.61
Increase / (Decrease) in other current liabilities (5.59) (1.82)
Increase / (Decrease) in Trade Payables (13.50) 30.16
Increase / (Decrease) in other current financial liabilities 38.23 9.00
Increase / (Decrease) in other non-current financial liabilities (25.83) (21.67)
Increase / (Decrease) in short term provisions (0.74) (0.19)
(Increase) / Decrease in other non-current financial assets 25.15 22.18
(Increase) / Decrease in other non-current assets (14.22) -
(Increase) / Decrease in Inventories (5.57) (1.36)
(Increase) / Decrease in Trade Receivables 11.53 (9.46)
(Increase) / Decrease in other current financial assets (1.13) 1.15
(Increase) / Decrease in other current assets (2.50) 1.26
Net cash generated from operating activities 412.58 292.97
Direct taxes refunds (net of payments) 3.18 7.93
Net Cash generated from Operating Activities 415.76 300.90
B [Cash flow from investing activities
Purchase of fixed assets (52.42) (64.60)
Sale of fixed assets - 0.03
Net Proceeds from transfer of real estate undertaking 651.32 -
Sale/(Purchase) of current investments 6.51 1.95
Interest received 2.27 2.03
Net cash (used in)/generated from investing activities 607.68 (60.59)
C [Cash flow from financing activities
Proceeds from issue of equity share capital 3,654.00 1,320.00
Proceeds from non-current borrowings (refer Note 25.12) 800.00 100.00
Repayment of non-current borrowings (refer Note 25.12) (700.90) -
Proceeds/(repayment) of current/other borrowings (refer Note 25.12) (3,287.22) (950.00)
Interest paid (1,465.01) (812.78)
Net cash (used in)/generated from financing activities (999.13) (342.78)
Net increase / (decrease) in cash and cash equivalents (A+B+C) 24.31 (102.47)
Cash and cash equivalents as at the beginning of the year 8.79 111.26
Cash and cash equivalents as at the end of the year (Refer below for break-up) 33.10 879
Components of Cash and cash equivalents (refer note 9)
As at March 31, 2024 As at March 31, 2023
a) Cash on hand 1.12 0.66
b) Balance with banks in current accounts 19.91 3.17
c¢) Deposits with maturity of less than three months including interest accrued thereon 12.07 4.96
Total Cash and cash equivalents (as per Ind AS 7) 33.10 8.79

Notes: 1. Cash flow statement has been prepared under the 'Indirect Method' as set out in the Ind AS 7 - Cash Flow statements
2. Purchase of Fixed assets represents additions to property, plant and equipment, investment property and intangible assets including movement of (a) capital work
in progress for property plant and equipment and investment property and (b) intangible assets under development during the year and adjusted with (a) capital
advances given & (b) retention amounts

As per our audit report attached
for M.Bhaskara Rao & Co., for and on behalf of the Board of Directors of
Chartered Accountants L&T Metro Rail (Hyderabad) Limited

Firm registration number : 000459S

Sd/- Sd/- Sd/-
M.V. Ramana Murthy K.V.B.Reddy Nallamilli Venkat Satyanarayan
Reddy
Partner [Managing Director & Chief
Membership No.206439 Executive Officer] [Director]
DIN No: 01683467 DIN No:01414254
Sd/- Sd/-
Rahul Nilosey Chandrachud D Paliwal
[Chief Financial Officer] [Company Secretary]

Membership No: F5577

Place : Hyderabad Place : Hyderabad
Date : 17-04-2024 Date : 17-04-2024




L&T Metro Rail (Hyderabad) Limited
Statement of Changes in Equity for the period ended March 31, 2024

A.

Equity share capital
Particulars No. of shares % Crore
Balance as at March 31,2022 2,439,000,000 2,439.00
Changes in equity share capital during the year 2,200,000,000 1,320.00
Balance as at March 31,2023 4,639,000,000 3,759.00
Changes in equity share capital during the year 2,774,000,000 3,654.00
Balance as at March 31,2024 7,413,000,000 7,413.00
Other Equity % Crore
Reserves and Surplus Other
Particulars Debenture . . comprehensive Total
. Retained earnings .
Redemption Reserve income
Balance as at March 31,2022 2.82 (4,111.71) 0.51 (4,108.37)
(Loss) for the year - (1,315.95) - (1,315.95)
Gain/(loss) on remeasurement of defined benefit - - (0.05) (0.05)
Balance as at March 31,2023 2.82 (5,427.66) 0.46 (5,424.37)
(Loss) for the year - (555.04) - (555.04)
Gain/(loss) on remeasurement of defined benefit - - 0.05 0.05
Balance as at March 31,2024 2.82 (5,982.70) 0.51 (5,979.36)
As per our audit report attached
for M.Bhaskara Rao & Co., for and on behalf of the Board of Directors of
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Place : Hyderabad
Date : 17-04-2024
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1

Property, Plant and Equipment

As at March 31, 2024 R Crore
Cost Depreciation Book Value
et Aprixl?tZOZS Additions deductions o atx‘?jm 3 Marcﬁglt:] 2023 For the year deductions Marcgg 1‘0 2024 e atzl\(/vl;:m i Marc: i f,tzon
Tangible Assets
Plant and Machinery
Leased out 162.09 - 26.54 135.55 60.27 13.38 3.86 69.79 65.76 101.83
Computers 1.97 0.55 0.10 242 1.52 0.26 0.08 1.70 0.72 0.45
Furniture & Fixtures 28.40 1.30 0.09 29.61 24.58 2.50 - 27.08 2.53 3.82
Office Equipment 14.00 0.37 0.03 14.34 8.94 1.01 0.03 9.92 4.42 5.06
Total 206.46 2.22 26.76 181.92 95.31 17.15 3.97 108.49 73.43 111.16
As at March 31, 2023 R Crore
Cost Depreciation Book Value
Particulars
Aprixl?tzozz Additions deductions Marcl? ;13,(2023 Marcﬁglt:] 2022 For the year deductions Marcgg 1‘0 2023 Marc: i f,tzon Marc: i f,tzozz
Tangible Assets
Plant and Machinery
Leased out 161.46 0.63 - 162.09 45.50 14.77 - 60.27 101.82 115.96
Computers 2.11 0.32 0.46 1.97 1.86 0.09 0.44 1.51 0.46 0.24
Furniture & Fixtures 28.11 0.29 - 28.40 21.81 2.77 - 24.58 3.82 6.30
Office Equipment 17.86 1.66 5.52 14.00 13.34 0.85 5.24 8.95 5.05 4.53
Total 209.54 2.90 5.98 206.46 82.51 18.48 5.68 95.31 111.15 127.03




2.1

22

23

Investment Property

Completed property

As at March 31, 2024 % Crore
Cost Depreciation Book Value
Fartettars Apﬁxl?tzozs Additions deductions * atzlr)[;:m i Marc:glt:] 2023 For the year deductions Marc:glt,o 2024 o atzl\(/)l;:ch 3 Mm: ; f,tzozs
Free hold land 0.16 - - 0.16 - - - - 0.16 0.16
Lease Out
Buildings 895.11 13.47 249.79 658.79 55.77 12.60 6.86 61.51 597.28 839.33
Land License rights 94.96 - 27.01 67.95 6.14 0.24 0.75 5.63 62.32 88.82
Others
Land License rights 429.64 - 196.89 232.76 15.33 6.76 8.71 13.38 219.38 414.32
Total 1,419.87 13.47 473.69 959.66 77.24 19.60 16.32 80.52 879.14 1,342.63
As at March 31, 2023 % Crore
Cost Depreciation Book Value
Particulars
AprilAOsl?tZOZZ Additions deductions Marcl?;la,tZOZS Marc:l;ltj] 2022 For the year deductions Marc:glt,o 2023 Mm: 3 f,tzozs Mm: 3 f,tzozz
Free hold land 0.16 0.16 - - 0.16 0.16
Leased Out
Buildings 887.42 7.69 - 895.11 41.21 14.56 55.77 839.34 846.22
Land License rights 94.96 94.96 4.57 1.57 6.14 88.82 90.39
Others
Land License rights 429.64 429.64 7.97 7.36 15.33 414.32 421.67
Total 1,412.18 7.69 - 1,419.87 53.75 23.49 - 77.24 1,342.64 1,358.44
Amounts recognised in profit or loss for investment properties
X Crore
Particulars 2023-24 2022-23
Rental Income 85.51 78.81
iy e
Capital work in Progress
X Crore
Particutars As at Additions As at March 31, 2024
April 01, 2023 ’
Transit oriented development
Free hold land 0.16 - 0.16
Work in progress 897.26 36.13 933.39
Land license rights 489.54 - 489.54
Salaries and wages 29.74 - 29.74
Interest expenses 161.90 - 161.90
Other expenses 9.24 - 9.24
1,587.84 36.13 1,623.97
Transfer to Building (895.12) (13.47) (908.58)
Transfer to completed property (0.16) - (0.16)
Transfer to Land license rights* (524.61) - (524.61)
Transfer to Property, Plant & Equipment (161.46) 3 (161.46)
Total 6.49 22.66 29.16

*Note 1: Includes excavation and other costs of Rs.35.07 Crs.




2.4

25

2.6

ii)

iii)

iv)

X Crore

Particulars As at March 31, As at

2024 March 31, 2023
Contractual.obhgatmns to construct / 3284 422
develop the investment property
Amount shown under Investment property

% Crore

Particulars As at March 31, As at

2024 March 31, 2023
Completed property 879.14 1,342.63
Capital work in progress 29.16 6.49
Total 908.30 1,349.12

Ageing of CWIP -Investment property as on 31.03.24

% Crore
Particulars Amount in CWIP for a period of Total
Less than 1 years 1-2 years 2-3 years More than 3 years
Projects in progress 28.51 0.65 0.00 0.00 29.16
Total 28.51 0.65 0.00 0.00 29.16
Ageing of CWIP -Investment property as on 31.03.23
% Crore
Particulars Amount in CWIP for a period of Total
Less than 1 years 1-2 years 2-3 years More than 3 years
Projects in progress 6.49 0.00 0.00 0.00 6.49
Total 6.49 0.00 0.00 0.00 6.49

There are no restrictions on realisation of income from investment property.

The investment property comprises of various independent components for Transit Oriented Development having total development potential of about 18.5 million sq ft. Each Transit Oriented Development component is capable of independent exploitation and constitute
independent business activities / undertakings and are currently in various stages of development.

As per terms of the Concession Agreement, Government of Telangana had allotted land parcel of one acre to the Concessionaire in Erramanzil colony of Hyderabad district. During the year, the Government requested the Concessionaire to surrender this land parcel to
facilitate access for the ongoing expansion project of the adjoining Nizam Institute of Medical Sciences (NIMS), in lieu of allotting an alternate land parcel of similar value and potential for real estate development by the Concessionaire. The Company has surrendered the
said land to the Government in the interest of public at large. As at the year end, the allotment of the alternate land to the Concessionaire is pending though it is recommended to the Government by HMRL. The carrying value of said one acre land was Rs.6.71 Cr as at the
year end and in the opinion of management, the fair value of alternative land parcel that will be allotted will not be significantly different from the land surrendered. Hence, no adjustments have been made to carrying value of the investment property in the financial
statements.

The fair value of the investment properties have been determined with the help of internal architectural department which are based on government rates, market research, market trend and comparable values as considered appropriate. Fair value of the investment
property consists of Buildings and land license rights (excluding the real estate undertaking transferred) as at 31.03.2024 is ¥ 759 Crores (PY X 813 Crores ) and X 996 Crores (PY X 996 Crores) respectively.



3.1

Intangible Assets

As at March 31, 2024 X Crore
Cost Depreciation Book Value
Particulars As at " . As at March 31, Up to . Up to As at March 31, As at
April 01, 2023 Additions deductions 2024 March 31, 2023 For the year deductions |\ oh 31,2024 2024 March 31, 2023
Intangible Assets- Metro 16,271.70 12.55 24.02 16,260.23 970.48 27239 1,242.87 15,017.36 15,301.22
Specialised Software 5.70 - 5.70 5.41 0.16 5.57 0.13 0.29
Total 16,277.40 12.55 24.02 16,265.93 975.89 27255 1,248.44 15,017.49 15,301.51
As at March 31, 2023 X Crore
Cost Depreciation Book Value
Particulars As at . . As at Up to . Up to As at As at
April 01, 2022 Additions deductions March 31,2023 | March 31,2022 For the year deductions | njareh 31,2023 | Mareh 31,2023 March 31, 2022
Intangible Assets- Metro 16,255.53 16.17 - 16,271.70 698.30 272.18 970.48 15,301.22 15,557.23
Specialised Software 5.70 - - 5.70 5.11 0.29 5.41 0.29 0.59
Total 16,261.23 16.17 - 16,277.40 703.41 272.47 975.89 15,301.51 15,557.82
Depreciation and amortisation expenses
X Crore
Particulars As at March 31, As at
2024 March 31, 2023
Property, Plant and Equipment 17.15 18.48
Investment Property 19.60 23.49
Intangible Assets 272.55 272.47
Total 309.30 314.44




L&T Metro Rail (Hyderabad) Limited
Notes forming part of the Financial Statements

4 Intangible Assets under development

% Crore

. As at . As at March 31, 2024
Particulars March 31, 2023 Additions

Fare collection rights
Construction work in progress 13,033.60 8.50 13,042.10
Salaries and wages 209.38 0.00 209.38
Staff welfare and other expenses 17.93 0.00 17.93
Managerial Remuneration 11.90 0.00 11.90
Concession fees 0.00 0.00 0.00
Travelling & conveyance 19.64 0.00 19.64
Facility management, communication and other 125.31 0.00 12531
expenses
Interest expenses 4,509.66 0.00 4,509.66
Depreciation/ amortization expenses 27.54 0.00 27.54
Other expenses 14.98 0.00 14.98
Total 17,969.94 8.50 17,978.44
Less:
Transfer to Intangible asset (16271.70) (12.55) (16284.25)
Transfer to Investment property capital work in (489.54) 0.00 (489.54)
progress
Viability Gap Fund (1204.20) 0.00 (1204.20)
Total 4.50 (4.05) 0.45

4.1 Ageing of CWIP -Intangible assets as on 31.03.24

% Crore

Particulars Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 years

Projects in progress 0.45 0.00 0.00 0.00 0.45
Total 0.45 0.00 0.00 0.00 0.45
Ageing of CWIP -Intangible assets as on 31.03.23

T Crore

. Amount in CWIP for a period of Total
Particulars
Less than 1 yr. 1-2 yrs. 2-3 yrs. More than 3 yrs.
Projects in progress 4.50 - - - 4.50
Total 4.50 - - - 4.50
5 Other financial assets % Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non-current Current Non-current

Security deposits 2.14 15.87 0.02 15.89
Other receivables 324.96 20.00 0.00 0.00
Financial Guarantee Assets 25.13 24.90 26.85 50.03
Others 1.62 0.25 0.89 0.25
Total 353.85 61.02 27.76 66.17




L&T Metro Rail (Hyderabad) Limited
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6 Other assets R Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non-current Current Non-current
Advances
Capital Advances - 2.24 - 5.08
Others 1.51 - - -
Advance recoverable other than in cash
Prepaid Expenses 11.27 - 12.11 -
Others 4.28 - 4.23 -
Income tax (net) - 14.96 - 3.92
Total 17.06 17.20 16.34 9.00
7 Inventories R Crore
Particulars As at March 31, | As at March 31,
2024 2023
Stores and spares 19.09 13.52
Total 19.09 13.52
8 Trade receivables X Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non Current Current Non Current
Unsecured, Considered good 17.16 - 28.96 -
Less : Allowance for expected credit loss - - 0.27 -
Total 17.16 - 28.69 -

No trade or other receivables are due from directors or other officers of the company either severally or jointly with any other person nor any trade or other

receivable are due from firms or private companies respectively in which any director is a partner, a director or a member.

Trade Receivables as on 31.03.24

Outstanding for folllowing perios from due date of payment

Particul - Total

articulars Less than 6 6 monts-1 1-2 yrs. 23 yrs. More than 3 yrs. otal

months year

(i )Undisputed Trade Receivables - Considered 15.20 018 0.01 0.00 0.00 15.39
good
(ii)Undisputed Trade Receivables - which have

L . . o 0.00 0.00 0.00 0.00 0.00 0.00
significant increase in credit risk

iii)Undisputed Trade Receivables - credit
(iif)Undisputed Trade Receivables - credi 0.00 0.00 0.00 0.00 0.00 0.00
impaired
(iv)Disputed Trade Receivables - considered good 0.00 0.00 0.01 0.00 0.33 0.34

1.43 0.00 0.00 0.00 0.00 1.43

Total 16.63 0.18 0.02 0.00 0.33 17.16

Less : Allowance for expected credit loss 0.00
Total 17.16
Trade Receivables as on 31.03.23

Outstanding for folllowing perios from due date of payment

Particul - Total

articulars Less than 6| 6 monts-1 1-2yrs. 23 yrs. More than 3 yrs. ota

months year

i )Undisputed Trade Receivables - Considered
(i JUndisputed Trade Receivables - Considere 20.81 691 0.04 0.01 0.00 27.77
good
(ii)Undisputed Trade Receivables - which have

L . . o 0.00 0.27 0.00 0.00 0.00 0.27
significant increase in credit risk

iii)Undisputed Trade Receivables - credit
(iif)Undisputed Trade Receivables - credi 0.00 0.00 0.00 0.14 0.17 031
impaired
(iv)Disputed Trade Receivables - considered good 0.00 0.00 0.00 0.00 0.00 0.00
(v)Unbilled dues 0.61 0.00 0.00 0.00 0.00 0.61
Total 21.42 7.18 0.04 0.15 0.17 28.96

Less : Allowance for expected credit loss 0.27
Total 28.69




Cash and Bank Balances X Crore
. As at

Particulars As at March 31, 2024 March 31, 2023
(i) Cash and cash equivalents

a) Cash on hand 1.12 0.66

b) Balances wih banks in current accounts 19.91 3.17

¢) Deposits with maturity of less than three months including 12.07 4.96

interest accrued thereon. * ) 33.10 ) 8.79
(ii) Other bank balances

Balances with banks held as margin money deposits 4.00 0.71
Total 37.10 9.50

* Time deposits which can be withdrawn by the Company at any point of time without prior notice or penalty on the principal.
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10.1

10.2

10.3

Equity Share Capital

Authorised, issued, subscribed and paid up

As at March 31, 2024 As at March 31, 2023
Particulars No. of shares X Crore No. of shares % Crore
Authorised:
Equity shares of X 10 each 7,413,000,000 7,413.00 4,639,000,000 4,639.00
Issued Capital
Equity shares of % 10 each 7,413,000,000 7,413.00 4,639,000,000 4,639.00
Subscribed and Paid Up Capital
Equity shares of 10 each fully paid 7,413,000,000 7,413.00 2,439,000,000 2,439.00
Equity shares of 10 each partly paid ( X 6 paid up) - - 2,200,000,000 1,320.00
7,413,000,000 7,413.00 4,639,000,000 3,759.00
Reconciliation of the number of equity shares and share capital issued, subscribed and paid-up:
As at March 31, 2024 As at March 31, 2023
Particulars No. of shares X Crore No. of shares X Crore
Equity shares of X 10 each
At the beginning of the year 4,639,000,000 3,759.00 2,439,000,000 2,439.00
Issued during the year 2,774,000,000 3,654.00 2,200,000,000 1,320.00
At the end of the year 7,413,000,000 7,413.00 4,639,000,000 3,759.00

Note : Pursuant to approval by the Share holders at their extraordinary general meeting during the previous financial year, the Company increased
its Authorised Capital to 463,90,00,000 shares of Rs.10/- aggregating to Rs. 4639 Crores. Further, the Company had issued 220,00,00,000 equity
shares of face value of Rs.10/- each on rights basis to the shareholders during the previous financial year. In accordance with the terms of issue Rs.
6 i.e 60% of the issue price per rights equity share was received from the shareholders upon acceptance of offer and shares were allotted during the
previous financial year and the balance of Rs.4 i.e 40% of the issue price per rights equity share received during the current financial year.

Pursuant to the approval by the Shareholders at their extraordinary general meeting held on 27th November 2023, the authorised capital of the
Company was increased to 741,30,00,000 shares of Rs.10/- each, aggregating to Rs.7413 Crores. Subsequently, the Board of Directors of the
Company approved the issuance of fully paid-up equity shares on rights basis to the existing shareholders of the Company. The Company issued
277,40,00,000 equity shares of face value of Rs.10/- each on rights basis to the existing shareholders in three tranches during the current year and in
accordance with the terms of issue, the Company received application money in full against which equity shares were allotted during the fiscal year
in review.

Terms / rights attached to shares

Equity shares

a) The Company has only one class of equity share having a par value of % 10 per share.

b) The Company has not issued any securities during the year with the right/option to convert the same into equity shares at a later date.

c) The Company has not reserved any shares for issue under options and contracts/commitments for the sale of shares/disinvestment.

d) The holder of the equity shares is entitled to dividend right and voting right in the same proportion as the capital paid up on such equity shares

bears to the total paid up equity share capital of the company. In the event of liquidation of the Company, the holders of equity shares are entitled
to receive the remaining assets of the Company in the same proportion as the capital paid-up on the equity shares held by them bears to the total
paid-up equity share capital of the Company.

e) The Company has allotted one non-transferable equity share (the Golden Share) to the Government of Telangana (Government) having a par value

of 10 in pursuance of the Shareholders Agreement entered into with the Government and others. In terms of the said agreement, the
Government shall be entitled to appoint a nominee director on the Board of Directors of the company and so long as the Government holds the
Golden Share, an affirmative vote of the Government or the director appointed by the government shall be required for passing of, by the general
meeting of the company or the meeting of Board of Directors thereof, as the case may be, any resolution on all the reserved matters as specified in
the said agreement.




10.4

10.5

10.6

10.7

10.8

Details of Shares held by Holding company/Ultimate Holding company/its subsidiaries or associates:

As at March 31, 2024 As at March 31, 2023
Particulars No. of shares X Crore No. of shares % Crore
Lars§n and Toubro Limited (including nominee 7.412,999.999 7.413.00 4,638.999,999 3.759.00
holding)
Total 7,412,999,999 7,413.00 4,638,999,999 3,759.00
Note :Refer note 10.2 above
Details of Shareholders holding more than 5% shares in the company:
As at March 31, 2024 As at March 31, 2023
Particulars No. of shares % No. of shares %
ﬁg{;i’l‘g?“d Toubro Limited (including nominee 7,412,999,999 99.999% 4,638,999,999 99.999%

Shares held by promotes at the end of the year

As at March 31, 2024

Promoter's Name

No. of shares

% of shares

% Change during the
year

Larsen and Toubro Limited (including nominee holding)

7,412,999,999

99.999%

Nil

Total

7,412,999,999

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the period of five years
immediately preceding Financial year ended March 31,2024: Nil (Previous period of Financial year ended March 31, 2023: Nil)

Calls unpaid : Nil (PY: Nil) ; Forfeited Shares : Nil (PY: Nil)
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Other Equity % Crore
Reserves & Surplus Other
. Debenture .
Particulars i . . comprehensive Total
Redemption | Retained earnings .
income
Reserve
Balance as at March 31,2022 2.82 (4,111.71) 0.51 (4,108.37)
(Loss) for the year - (1,315.95) - (1,315.95)
Gain/(loss) on remeasurement of defined
benefit plans - - (0.05) (0.05)
Balance as at March 31,2023 2.82 (5,427.66) 0.46 (5,424.37)
(Loss) for the year - (555.04) - (555.04)
Gain/(loss) on remeasurement of defined
benefit plans - - 0.05 0.05
Balance as at March 31,2024 2.82 (5,982.70) 0.51 (5,979.36)
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12 Borrowings X Crore

. As at March 31, 2024 As at March 31, 2023
Particulars

Current Non current Current Non current

Secured borrowings
Senior, Listed, Rated, Redeemable Non 519.10 8,610.85 518.98 8,608.61
Convertible Debentures* [Refer Note 12.1]

Unsecured borrowings
Commercial paper [Refer Note 12.2] 3,561.09 - 4,358.05 -
Listed, Rated, Redeemable Non Convertible 0.93 48.80 21.11 747.12
Debentures** [Refer Note 12.31
Working Capital Demand Loan [Refer Note - - - -
12.41
Interest free loan from Government of - 318.09 - 35.37
Telangana[Refer Note 12.5]

Loans from related parties
Inter Corporate Deposits [Refer Note 12.6] - - 2,835.84 -
Total 4,081.12 8,977.74 7,733.98 9,391.10

12.1 Senior, Listed, Rated, Redeemable Non Convertible Debentures

Face Value of Each

Series No of Debentures Debenture (%) Date of Allotment| Coupon Rate Terms of Repayment

SERIES A Coupon rate is  |Redeemable at Face value on
28,720 1,000,000 30-Dec-21 6.37% P.a. 30-04-2025

INE128M08060 payable Annually

SERIES B Coupon rate is  |Redeemable at Face value on
28,720 1,000,000 30-Dec-21 6.58% P.a. 30-04-2026

INE128M08078 payable Annually.

SERIES C Coupon rate is  |Redeemable at Face value on
28,720 1,000,000 30-Dec-21 6.68% P.a. 30-04-2027

INE128M08086 payable Annually.

Security for Senior, Listed, Rated, Redeemable Non Convertible Debentures:
These debentures are unsecured from Companies Act and SEBI guidelines perspective. However, the Company has provided additional comfort to the Investors of
these debentures by way of following security:

a) Charge on the Company’s tangible moveable assets, including moveable plant and machinery, machinery spares, tools and accessories, furniture, fixtures, vehicles,
all other movable assets and current assets, both present and future, save and except the Project Assets and rights and assets of the Company in relating to Real
Estate Development segment of the Project.

b) Charge on the Company’s escrow accounts and permitted investments;
¢) Charge on rights, interest under/in respect of project documents, approvals, insurance contracts and escrow accounts to the extent permitted to the lenders under
escrow agreement together with permitted investments etc. and

d) Charge on all rights, title, interests, benefits, claims and demands of the Company in, to and under the Project Agreements
e) The holding company Larsen & Toubro limited has provided financial guarantee against the series A,B & C NCD's issued by the Company.

* 4,220 series C NCDs of face value of Rs. 10,00,000 each are held by Larsen & Toubro Limited as on 31.03.2024 The interest accrued there on as on 31.03.24 is
Rs.25.96 Crores. (Interest accrued as on 31.03.23 is Rs.25.95 Crores)

12.2 Commercial papers
The Company has outstanding commercial papers of varying maturities aggregating to Rs.3600 Crores maturity value. The Company expects to continue to roll over
the commercial papers on maturity beyond the original tenor. However, keeping the tenor of the documents, these have been classified and presented as current



12.3 Listed, Rated, Redeemable Non Convertible Debentures

Face Value of Each

maturity date.

Series No of Debentures Debenture (%) Date of Allotment| Coupon Rate Terms of Repayment
9.81% p.a.
o payable semi
9.81% L&T MRHL June 2035 66 10,00,000 18th June, 2015 Annually until the | -Redeemable at Face value at
maturity date. the end of 20th Year from the
Date of Allotment.
9.81%p.a. ) '-Put & Call option available to
9.81% L&T MRHL November 2035 10 10,00,000 2nd November, - |payable semi Debenture Holders &
2015 Annua}lly until the Company respectively on
maturity date. expiry of 10th & 15th Year
28th 9.85%pa. from the Date of allotment
o payable semi
9.85% L&T MRHL January 2036 415 10,00,000 J azn(;lfgy, Annually until the

a) The Company has repurchase offer during the year given to the NCD holders and the Repurchase transaction was concluded on 2nd May, 2023. The offer given by
the Company was accepted by holders 7009 Debentures against the total 7500 Debentures.

b) The holding company Larsen & Toubro Limited has furnished promotors support undertaking to fund any coupon short fall for every coupon period during the tenure

of Non Convertible Debentures.

12.4 Working Capital Demand Loan

a) The Company has been sanctioned Unsecured working capital demand loan facility by a scheduled commercial bank of Rs 1000 Crores.

b) The holding company Larsen & Toubro limited has provided Corporate Guarantee for availing this facility.

12.5 Working capital facilities

The Company has been sanctioned working capital facilities by a scheduled commercial bank of Rs 100 Crores which is now brought down to Rs. 25 Crs non fund
based facility. The facility is secured by way of a Deed of Hypothecation in favour of the bank which shall rank pari passu to the Senior NCD holders. As at the
year end, the documentation for the facility is in progress and no amount are outstanding as at the year ended.

12.6 Interest free loan from Government of Telangana

In terms of agreement with Government of Telangana, the Company is in receipt of Rs.900 Crores interest free financial assistance which is repayable on 16th
Anniversary from date of receipt. This assistance is accounted in accordance with Effective Interest rate method.

12.7 Loans from related parties

Particulars

Details

Inter Corporate Deposits

Interest @ 7.50 % p.a. compounded annually with maturity date 30 June 2030
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13 Other financial liabilities

% Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non current Current Non current
a) Security deposits 133.98 15.42 76.82 16.84
b) Premium payable on Financial guarantee contracts 25.13 24.90 26.85 50.03
¢) Other liabilities
i) Creditors for capital supplies- Related parties 732.87 - 728.47 -
ii) Creditors for capital supplies-others* 67.20 - 95.94 -
iii) Retention money 13.84 - 19.09 -
iv) Revenue received in advance 123.74 2.18 137.81 0.94
Total 1,096.76 42.50 1,084.98 67.81

*The principal amount of outstanding dues to Micro, small and medium enterprises under MSMED Act 2006 as at 31 March 2024 is Nil (PY. Rs Nil/-) and the

interest payable thereon is Nil (PY Nil).

14  Trade payables

R Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non current Current Non current
Due to micro enterprises and small enterprises 2.19 - 1.28 -
Due to Others 58.78 - 73.19 -
Total 60.97 - 74.47 -

*The principal amount of outstanding dues to Micro, small and medium enterprises under MSMED Act 2006 as at 31 March 2024 is Nil (PY. Rs Nil/-) and the

interest payable thereon is Nil (PY Nil).

14.1 Trade Payables as on 31.03.24 % Crore
Particulars Outstanding for following periods from due date of payment + Total
Not Due | Less than 1 1-2 yrs. 2-3 yrs. More than 3 yrs.
yr.
(1 )MSME (Undisputed) 2.19 - - - - 2.19
(ii) Others (Undisputed) 57.28 1.28 0.12 0.09 0.01 58.78
(iii)Disputed dues-MSME - - - - - -
(iv)Disputed dues-Others - - - - - -
(v)Unbilled dues - - - - - -
Total 59.47 1.28 0.12 0.09 0.01 60.97
Trade Payables as on 31.03.23 R Crore
Particulars Outstanding for following periods from due date of payment + Total
Not Due | Less than 1 1-2 yrs. 2-3 yrs. More than 3 yrs.
yr.
(i )MSME (Undisputed) 1.27 - - - - 1.27
(ii) Others (Undisputed) 10.92 60.63 0.27 1.26 0.12 73.20
(iii)Disputed dues-MSME - - - - - -
(iv)Disputed dues-Others - - - - - -
(v)Unbilled dues - - - - - -
Total 12.19 60.63 0.27 1.26 0.12 7447
15  Other liabilities
< Crore
. As at March 31, 2024 As at March 31, 2023
Particulars
Current Non current Current Non current
Statutory payables 7.20 - 12.90 -
Provision for employee benefits 0.27 - 0.21 -
Government Grant [Refer Note 12.6] - 581.91 - 64.63
Total 747 581.91 13.11 64.63
16  Provisions
< Crore
. As at March 31, 2024 As at March 31,2023
Particulars
Current Non current Current Non current
Provision for employee benefits 1.64 - 2.38 -
Provision for major maintenance and overhaul expenses * - 238.40 - 170.18
Total 1.64 238.40 2.38 170.18

* The Company is required to operate and maintain the Project assets in a serviceable condition which requires periodical replacement and overhaul of certain
components. The Company has accordingly recognised a provision in respect of this obligation. The measurement of this provision considers the estimates of
future replacement/ overhaul. These amounts have been discounted to present value since the time value of money is material.
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Contingent Liabilities

R Crore
Particulars As at March 31, 2024 | As at March 31, 2023
(i) Claims against the company not acknowledged as debts - -
(ii) Liability for duties, Cess and taxes that may arise in respect of matters in appeal /under dispute 16.46 17.70
Total 16.46 17.70
Notes:
1. The Company expects reimbursements of ¥ 1.91 Crore in respect of above contingent liabilities as on 31.03.2024
2. It is not practicable to estimate the timing of cash outflows, if any, in respect of the above matters.
Commitments
X Crore
Particulars As at March 31, 2024 | As at March 31, 2023
Estimated amount of contracts remaining to be executed on capital account(net of advances)
(i) Estimated amount of contracts remaining to be executed on Intangible Assets 30.65 26.06
(i) Estimated amount of contracts remaining to be executed on Investment Property 32.84 4.22
Total 63.49 30.28
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Revenue from operations

% Crore
Particulars 2023-24 2022-23

Fare revenue 602.98 458.20
Rental income 110.42 96.50
Advertising revenue 81.06 67.28
Consultancy and training 0.18 0.44

Income (net) on transfer of real estate undertaking* 511.73 -
Other revenue** 82.77 54.79
Total 1,389.14 677.21

*Represents income (net) on transfer of real estate undertaking on slump sale basis as part of the Company's

inherent business model.

**Revenue in respect of common area maintenance services and reimbursement of utility charges

Other income

% Crore
Particulars 2023-24 2022-23
Interest income 2.27 2.03
Income from Mutual Funds (realised) 6.51 1.95
Profit/(Loss) of sale of Property,plant & equipment - (0.22)
Miscellaneous income 1.39 1.56
Total 10.17 5.32
Operating expenses
% Crore
Particulars 2023-24 2022-23
Power & fuel 90.36 82.19
Operations and maintenance 25991 225.06
Major maintenance and overhaul 46.71 41.04
Others 3.08 2.06
Total 400.06 350.35
Employee benefits expense
X Crore
Particulars 2023-24 2022-23
Salaries and wages 32.72 30.43
Contribution to provident and other funds 1.18 0.89
Staff welfare expenses 1.95 0.61
Total 35.85 31.93
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Administration and other expenses

T Crore
Particulars 2023-24 2022-23
Advertisement and publicity 0.38 0.93
Exchange gain/ loss (net) 0.59 0.66
Office maintenance and other expenses 23.32 14.80
Allowance for expected credit loss - 0.27
Insurance 11.62 11.63
Audit Fees* 0.12 0.11
Total 36.03 28.40
* Auditors remuneration (exclduing GST)
Particulars 2023-24 2022-23
a) As auditor 0.09 0.09
b) For other services 0.03 0.02
Total 0.12 0.11
Finance costs
% Crore
Particulars 2023-24 2022-23
Interest expenses 1,104.19 1,211.72
Other borrowing cost 68.92 61.64
Total 1,173.11 1,273.36
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25.1
25.1.1

Disclousure in pursuant to Ind AS 107- Financial Instruments:
Financial Risk Management

The Company’s business activities expose it to a variety of financial risks, namely liquidity risk, market risks
and credit risk. The Company's senior management has overall responsibility for the establishment and
oversight of the Company's risk management framework. The key risks and mitigating actions are also placed
before the Audit Committee of the Company. The Company's risk management policies are established to
identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Company's activities.

The activities of Finance, Treasury & Investment Committee of the Company are designed to:

-protect the Company's profit/ loss from material adverse movements and undesired volatility due to interest
rate changes, foreign exchange rate changes

- protect returns, while exploring opportunities to optimize returns/interest cost through structuring appropriate
derivative instruments and proactive hedging ; and

-protect the company from liquidity risks and accordingly manages its finances

This note explains the sources of risk which the entity is exposed to and how the entity manages the risk in the
financial statements.

Risk Exposure arising from Measurement (Management
Credit Risk Cash and cash equivalents, Ageing analysis [Diversification of
trade receivables, derivative Credit rating bank deposits, credit
financial instruments, financial limits and letters of
assets measured at amortised credit/bank
cost. guarantees
Liquidity Risk Borrowings and other liabilities [Rolling cash Auvailability of

committed credit
lines and borrowing
facilities

flow forecasts

Future commercial transactions |Cash flow
Recognised financial assets and |forecasting

Market risk — foreign exchange Forward foreign

exchange contracts

liabilities not denominated in  |Sensitivity Foreign currency
Indian rupee (INR) analysis options and
Currency and
Interest rate swaps
Market risk — interest rate Long-term borrowings at Sensitivity Refinancing options,
variable rates analysis Interest rate swaps

Credit risk
The Company is exposed to credit risk, which is the risk that one party to a financial instrument will cause a
financial loss for the other party by failing to discharge an obligation. Credit risk arises from cash and cash
equivalents, investments carried at amortised cost or fair value through profit & loss and deposits with banks
and financial institutions, as well as credit exposures to trade/non-trade customers including outstanding
receivables.

Credit risk management

Credit risk is managed depending on the policy surrounding credit risk management. For investments into
mutual funds only high rated funds and into fixed assets and Deposits only scheduled banks are accepted. The
Company analyses and manages the credit risk for each of their new clients before standard payment and
delivery terms and conditions are offered. For other financial assets, the Company assesses and manages credit
risk based on the assumptions, inputs and factors specific to the class of financial assets and allocates internal
credit rating which considers the quality of asset based on the risk associated with it.

The Company considers the probability of default upon initial recognition of asset and whether there has been a
significant increase in credit risk on an ongoing basis throughout each reporting period. To assess whether
there is a significant increase in credit risk the group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial recognition. It considers available reasonable
and supportive forwarding-looking information.
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25.1.1

Financial Risk Management contd.......

Contractual maturities of financial liabilities including estimated interest payments on borrowings

% Crore
As at March 31, 2024 As at March 31, 2023
Particulars Less than 12 More than 12 Less than 12 More than 12
Months Months Months Months
Non- derivative liabilities:

Borrowings(refer note below) 3,831.10 9233.70 7727.93 10003.45

Trade payables 60.97 - 74.47 -

Creditors for capital supplies 813.91 - 843.51 -
Other financial liabilities 159.11 40.32 103.67 66.87
Total 4865.09 9274.02 8749.58 10070.32

Note: Interest on commercial papers included in the borrowings are based on estimates of future rollovers. Amounts may
vary based on actuals.

Cash flow and fair value interest rate risk

The Company’s main interest rate risk arises from short-term borrowings with variable rates, which expose the company to
interest rate risk.

The Company’s fixed rate borrowings are carried at amortised cost. They are therefore not subject to interest rate risk as
defined in Ind AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in
market interest rates. However variation in market interest rates may impact future cashflows at the time of
rollover/refinancing of the fixed rate borrowings of the Company.

Interest rate risk exposure

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

T Crore
Particulars As at March 31, As at March 31,
2024 2023
Variable rate borrowings - -
Fixed rate borrowings 12201.67 16535.42
Total 12201.67 16535.42

Sensitivity
Since the Company's borrowings carry a fixed rate of interest, the profit/loss is not impacted on account of interst rate
changes.




L&T Metro Rail (Hyderabad) Limited
Notes forming part of the Financial Statements

25.1.2 Capital Management

The Company considers the following components of its Balance Sheet to manage capital:

1) Total equity — retained profit, general reserves and other reserves, share capital, viability gap fund, Mezzine funds and

promoters funding.

2) Term Loan borrowings , Senior Non-convertible debentures and Commercial Papers.
The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to our
shareholders. The capital structure of the Company is based on management’s judgement of the appropriate balance of key
elements in order to meet its strategic and day-to-day needs. The Company considers the amount of capital in proportion to
risk and manages the capital structure in light of changes in economic conditions and the risk characteristics of the

underlying assets.

The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

T Crore
Particulars As at March 31, As at March 31,
2024 2023
Total Debt 13,591.04 13,585.64
Total equity 1,433.64 (1,665.37)
Add Non convertible debentures 49.73 768.23
Add Inter Corporate deposits - 2,835.84
Add Viability Gap Fund 1,204.20 1,204.20
Total 2,687.57 3,142.90
Debt-to-adjusted capital 5.06 4.32
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25.1.3

Foreign Currency Exposure

The Company operates in a business that exposes it to foreign exchange risk arising from foreign currency transactions, primarily with respect to the USD and

Euro. Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the Company’s

functional currency (INR). The risk is measured through a forecast of highly probable foreign currency cash flows. The objective of the Company is to minimize
the volatility of the INR cash flows of highly probable forecast transactions.
The Company undertakes hedging of its foreign currency exposures from time to time based on timing and visibility of exposure in accordance with its risk

management policy.

The exposure to foreign currency risk at the end of the reporting period expressed in INR, are as follows:

Foreign Currency exposure - on-balance sheet exposure and related hedges:

R Crore

Particulars

As at March 31, 2024

As at March 31,2023

Usb

Euro

Total

USD

Euro

Total

Financial Liabilities:

Payables - Creditors on account of
Capital Expenditure

Less : Derivatives taken to hedge the
above Exposure

Currency and Interest Rate Swaps
Forward Contracts

Options contracts

5.48

9.22

14.70

6.62

9.04

15.66

Net Exposure

5.48

9.22

14.70

6.62

9.04

15.66

Sensitivity

The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated contracts.

< Crore

Particulars

Impact on other components of
equity

As at March 31,
2024

As at March 31,
2023

USD sensitivity

INR/USD -Increase by 5% (31 March 2024-5%)
INR/USD -Decrease by 5% (31 March 2024-5%)

0.74
0.74

0.78
0.78
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25.14 Fair value measurements

(a) Financial instruments by category

< Crore

Particulars As at March 31, 2024 As at March 31,2023

FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised cost
Financial assets
Investments
- Mutual funds 0.00 0.00 0.00 0.00 0.00 0.00
Security deposits 0.00 0.00 18.01 0.00 0.00 1591
Financial Guarantee Assets 0.00 0.00 50.03 0.00 0.00 76.88
Others 0.00 0.00 1.87 0.00 0.00 1.14
Other Receivables 0.00 0.00 362.12 0.00 0.00 28.69
Cash and cash equivalents 0.00 0.00 33.10 0.00 0.00 9.50
Balances wnh Banks held as margin 0.00 0.00 4.00 0.00 0.00 071
money deposits
Total financial assets 0.00 0.00 469.13 0.00 0.00 132.83
Financial liabilities
Borrowings 0.00 0.00 13058.86 0.00 0.00 17125.08
Other payables 0.00 0.00 50.03 0.00 0.00 76.88
Security deposits 0.00 0.00 149.40 0.00 0.00 93.66
Trade Payables 0.00 0.00 60.97 0.00 0.00 74.47
Creditors for capital expenditure 0.00 0.00 813.91 0.00 0.00 843.51
Total financial liabilities 0.00 0.00 14133.17 0.00 0.00 18213.60
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25.14

Fair value measurements contd......

(b) Fair value hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that
are (a) recognised and measured at fair value and (b) measured at amortised cost and for which fair values are disclosed
in the financial statements. To provide an indication about the reliability of the inputs used in determining fair value, the
company has classified its financial instruments into the three levels prescribed under the accounting standard. An
explanation of each level follows underneath the table.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes mutual funds that
have a quoted price. The fair value of all equity instruments which are traded in the stock exchanges is valued using the
closing price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example over-the-counter
derivatives) is determined using valuation techniques which maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities which are included in level 3.

(c) Fair value of financial assets and liabilities measured at amortised cost:

% Crore
As at March 31, 2024 As at March 31, 2023
Particulars Carrying Fair value Carrying Fair value
amount amount
Financial assets:
Security deposits 18.01 18.01 1591 1591
Financial Guarantee Assets 50.03 50.03 1.14 1.14
Others 1.87 1.87 76.88 76.88
Other Receivables 362.12 362.12 28.69 28.69
Cash and cash equivalents 33.10 33.10 9.50 9.50
Balances w1tI.1 Banks held as margin 400 400 0.71 071
money deposits
Financial liabilities:
Borrowings 13058.86 13058.86 17125.08 17125.08
Security deposits 149.40 149.40 93.66 93.66
Trade Payables 60.97 60.97 74.47 74.47
Creditors for capital expenditure 863.94 813.91 920.39 920.39

The carrying amounts of trade receivables, trade payables, advances receivable in cash, short term security deposits, The
fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are
classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

(d) Assets pledged as security
The carrying amounts of assets pledged as security for current and non-current borrowings are:

% Crore
Particulars As at March 31, | As at March 31,
2024 2023
Non-current
First charge

Freehold land - -

Receivables 17.16 28.69
Total assets pledged as security 17.16 28.69
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25.2 Disclosure pursuant to Ind AS 108 - Segment information

(a) Information about reportable segment

The Company operates in two Business Segments namely Fare collection Rights (Metro Rail System) and others.
Business segments have been identified as reportable segments based on how the Chief Operating Decision Maker
(CODM) examines the Company’s performance on service perspective. Segment accounting policies are in line
with the accounting policies of the Company.

% Crore
Particulars 2023-24 2022-23

Revenue

Metro Rail System 611.48 478.87

Others 796.33 224.33
Total 1407.81 703.20
Expenditure

Metro Rail System 622.47 634.30

Others 167.27 111.51
Total 789.74 745.80
Operating Profit (PBIT)

Metro Rail System -10.99 -155.42

Others 629.06 112.82
Total 618.07 -42.60
Interest expense

Metro Rail System 1116.58 1231.27

Others 56.53 42.08
PAT

Metro Rail System -1127.57 -1386.69

Others 572.53 70.74

(b) Segment Assets
Segment assets are measured in the same way as in the financial statements. These assets are allocated based on the
operations of the segment and the physical location of the asset.

% Crore
As at March 31, 2024 As at March 31, 2023
Particulars Additions to Additions to non-
Segment Assets | non-current | Segment Assets
current assets
assets
Metro Rail System 15,101.36 (285.18) 15,386.54 (236.08)
Others 1,383.69 (157.54) 1,541.23 (82.99)
Total segment assets 16,485.05 (442.72) 16,927.77 (319.06)
Unallocated:
Deferred tax assets - - - -
Investments - - - -
Cash and cash equivalents 33.10 - 8.79 -
Other bank balances 4.00 - 0.71 -
Total assets as per the balance sheet 16,522.15 (442.72) 16,937.27 (319.06)
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25.2

Disclosure pursuant to Ind AS 108 - Segment information contd...

(c) Segment liabilities

Segment liabilities are measured in the same way as in the financial statements.

on the operations of the segment.

These liabilities are allocated based

X Crore
As at March 31, 2024 As at March 31, 2023
Particulars Segment ﬁ::ll_lct::;i:: Segment Additions to non-
Liabilities . L eress Liabilities current liabilities
liabilities

Metro Rail System 14,106.48 (4,385.54) 18,492.01 (236.08)

Others 982.03 (156.40) 1,138.43 (82.99)

Total segment liabilities 15,088.51 (4,541.93) 19,630.44 (319.06)
Unallocated:

Deferred tax liabilities - - - -

Current tax liabilities - - - -

;rl:"::tl liabilities as per the balance 15,088.51 (4,541.93) 18,602.64 (319.06)

(d) Revenue contributed by any single customer in any of the operating segments, whether reportable or otherwise,
doesnot exceed ten percent of Company's total revenue

(e) Basis of identifying operating segments, reportable segments, segment profit and definition of each reportable

segment:

(i) Basis of identifying operating segments:

Operating segments are identified as those components of the Company
(a) that engage in business activities to earn revenues and incur expenses ( including transactions with any of the

Company's other components)

(b) whose operating results are regularly reviewed by CODM to make decisions about the resource allocation and

performance assessment.

(c) For which discrete financial information is available

(i1) Reportable segments :

An operating segment is classified as reportable segment if reported revenue or absolute amount of result or assets
exceed 10% or more of the combined total of all the operating segements

(iii) Segment profit :

Performance of a segment is measured based on segment profit ( before interest and tax) , as included in the internal
management reports that are reviewed by the Company CODM
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25.3

Disclosure Under Appendix D to Ind AS 115

Description of the

Significant terms of the arrangement

arrangement

Period of the Concession 60 years from the Appointed Date. Considered further extension
of initial concession period by 7 years in terms of Article 29 of]
Concession Agreement.

Remuneration Fare collection Rights from the users of the Metro Rail System,
license to use land provided by the government for constructing
depots and for transit oriented development and earn lease
rental income on such development and grant of viability gap
fund.

Conditions of Pricing -

Investment Grant from grantor Provision of Viability Gap Fund of Rs. 1458 Crores

Infrastructure return at the end of |Being DBFOT project , the Project Assets have to be transferred

the concession period at the end of concession period

Termination Termination of the Concession Agreement can either be due to
a) Force Majeure b) Non Political event ¢) Indirect political event
d) Political event. On occurrence of any of the above events, the
obligations, dispute resolution, termination payments etc are as
detailed in the Concession Agreement.

Construction, Rights & Obligations Major obligations of the concessionaire are a) obligations relating

operation and
maintenance of the
Metro Rail System
on Design, Build,
Finance , operate and
Transfer basis

to project agreements b) obligation relating to change in
ownership c) obligation relating to issuance of Golden Share to
the Government d) Obligation relating to maintaining aesthetic
quality of the Rail System e) Obligation to operate and maintain
the rolling stock and equipment necessary and sufficient for
handling Users equivalent to 110% of the Average PHPDT etc.
Major obligations of the Government are a) providing required
constructible right of way for construction of rail system and land
required for construction of depots and transit oriented
development. b) providing reasonable support and assistance in
procuring applicable permits required for construction c)
providing reasonable assistance in obtaining access to all
necessary infrastructure facilities and utilities d) obligations
relating to competing facilities ) obligations relating to supply of
electricity etc

Changes in the arrangement
occurring during the period

Any changes in the arrangement like change in the Shareholding
etc needs approval from the Government.

Classification of Service

The service arrangement has been classified as a Service

Arrangement Concession Arrangement for a PPP project as per Appendix C to
Ind AS 115- Revenue from contracts with customers.
Accordingly construction revenues and expenses are accounted
during construction phase and intangible asset is recognised
towards rights to charge the users of the system.
% Crore
Particulars As at March 31, 2024 As at March 31, 2023
Construction revenue 8.50 20.67
Profit 0.00 0.00
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25.4 Disclosure Under Ind AS 12-Income Taxes
i) Reconcilation of tax expense and the accounting profit multiplied by Indian domestic tax rate for the year ended

March 31,2024 and March 31,2023

As at March As at
Particulars 31,2024 March 31,
2023
Profit before tax (PBT) (555.04) (1,315.94)
Applicable Tax rate 25.17% 25.17%
PBT * Applicable Tax rate (139.69) (331.20)
Tax Ef.fect of loss of current year on which no deferred tax benefit is (139.69) (331.20)
recognised

ii) Component of deferred tax (asset)/liability recognised in the Balance Sheet and Statement of Profit and Loss account:

X Crore
Particulars Balance Sheet Profit & Loss
31.03.2024 (31.03.2023 |FY 23-24 FY 22-23
Difference in book depreciation and income 2.913.35 2,680.41 246.72 453.49

tax depreciation (tax amount)

Carried forward tax losses (tax amount)
Unabsorbed depreciation (tax amount) (2,913.35) (2,680.41) (246.72) (453.49)
Net deferred tax (assets)/liabilities - - - -

iii) Unused tax losses for which no deferred tax asset (DTA) is recognised in Balance Sheet

% Crore
. 31.03.2024 31.03.2023
Particulars " .
Amount | Expiry year [ Amount Expiry year
Tax los.se.s (Business loss and unabsorbed 5.799.70 i 5.267.19 i
depreciation)
Amount of losses having expiry (Base 2025-26 to 2025-26 to
amount) 4,286.00 2031-32 4,116.67 2030-31
Amount of losses having no expiry (base 1513.70 i 1.150.52 )
amount)

iv) Deferred tax asset on unabsorbed depreciation has been recognised to the extent the same can be set off against
deferred tax liability arising on timing difference between book depreciation and tax depreciation.

v) Other deferred tax assets have not been recognised considering the concept of reasonable certainty of future taxable
income.
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25.5 Disclosure pursuant to Ind AS 116-""Leases"

a) Assets taken on short term leases
The Company has not entered into any finance lease. The Company has taken vehicles under cancellable operating leases for short term. These
lease agreements are normally renewed for a period of one year upon expiry. There are no exceptional/restrictive covenants in the lease
agreements. The lease expenses in respect of these operating leases have been included in Office maintenance and other expenses. Current Year:
% 0.45 Crores (Previous Year % 0.36 Crores) .

b) Assets given under operating Lease
The company has entered into Agreements with some of the interested parties for giving the space on lease related to Transit Oriented
Development, Station Retail and Naming Rights

The company has given its properties under non - cancellable operating lease, the future minimum lease payments receivable in respect of which

are as follows:

R Crore
As at
Sl no Particulars A;;t ;\(’:;:ch March 31,
> 2023
1 Receivable not later than 1 year 25.21 34.64
2 Receivable later than 1 year and not later than 2 years 11.34 13.04
3 Receivable later than 2 years and not later than 3 years 3.87 1.27
4 Receivable later than 3 years and not later than 4 years 0.06 0.22
5 Receivable later than 4 years and not later than 5 years 0.00 0.22
6 Receivable later than 5 years 0.00 0.18
Total (1+2+3+4+5+6) 40.48 49.57
25.6 Disclosure pursuant to Ind AS 19 -Employee benefits

i) Defined contribution plan:
An amount of X 1.18 Crores (Previous Year : X 0.89 Crores) being contribution made to recognised provident fund is recognised as expense.

ii) Defined benefit plans:

a) The Company operates gratuity plan through a trust wherein every employee is entitled to the benefit equivalent to fifteen days salary last
drawn for each completed year of service. The same is payable on termination of service or retirement whichever is earlier. The benefit
vests after five years of continuous service. The fund is managed by LIC

b) The plan exposes the company to acturial risks such as: investment risk, interest raterisk, salary risk and longetivity risk

Investment Risk

The present value of the defined benefit plan liability is calculated using a discount rate
which is determined by reference to market yields at the end of the reporting period on
government bonds

Interest Rate
Risk

A decrease in the bond interest rate will increase the plan liability; however, this will be
partially offset by an increase in the return on the plan's debt investments.

Longevity Risk

The present value of he defined benefit plan liability is calculated by reference to the
best estimate of the mortality of plan participants. An increase in the life expectancy of
the plan participants will increase the plan's liability

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the
future salaries of plan participants. As such, an increase in the salary of the plan
participants will increase the plan's liability.
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25.6

Disclosure pursuant to Ind AS 19 -Employee benefits Contd....

¢) Amounts recognised in Balance Sheet are as follows:

d)

T Crore

Gratuity plan Compensated absences
. As at As at As at As at
Particulars March 31, | March 31, | March 31, | March 31,
2024 2023 2024 2023
A) Present value of defined benefit obligation
- Wholly funded 2.92 291 - -
- Wholly unfunded - 1.64 2.38
2.92 291 1.64 2.38
Less : Fair value of plan assets 2.66 2.69
Amount to be recognised as liability or (asset) 0.27 0.22 1.64 2.38
B) Amounts reflected in the Balance Sheet
Liabilities 0.27 0.22 1.64 2.38
Assets
Net Liability / (asset) 0.27 0.22 1.64 2.38
Amounts recognised in the Financials are as follows:
Gratuity plan Compensated absences
Particulars As at As at As at As at
March 31, | March 31, | March 31, | March 31,
2024 2023 2024 2023
1. Current service cost 0.34 0.33 0.28 0.34
2. Interest on Defined benefit obligation 0.20 0.20 0.12 0.16
3. Interest income on plan assets (0.19) (0.19)
4. Actuarial losses/(gains)
Remeasurement - Due to financial assumptions 0.05 (0.03) 0.01 (0.01)
Remeasurement - Due to demographic assumptions
Remeasurement - Due to experience adjustments (0.10) 0.08 0.46 0.08
Total (1 to 4) 0.30 0.39 0.87 0.57
I Amount included in financials 0.30 0.39 0.87 0.57
II Amount included as part of "finance costs" - - - -
Total (I + II) 0.30 0.39 0.87 0.57
(1) Amount included in "Employee Benefit Expenses" 0.34 0.33
(i) Amount included in "Finance Cost" 0.01 0.01
(iii) Amount included in "Other Comprehensive Income" (0.05) 0.05
Total (i+ii+iii) 0.30 0.39
Actual return on plan assets 0.21 0.24 - -
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25.6 Disclosure pursuant to Ind AS 19 -Employee benefits Contd....

e) Changes in the present value of defined benefit obligation representing reconciliation of opening and closing balances
thereof are as follows:

X Crore
Gratuity plan Compensated absences
. As at March| As at March As at As at
Particulars 31,2024 31,2023 | March 31, | March 31,
2024 2023
Opf:nlrl'g balance of the present value of defined benefit )92 3.09 )38 )57
obligation
Add: Current service cost 0.34 0.33 0.28 0.34
Add: Interest cost 0.20 0.20 0.12 0.16
Add: Contribution by plan participants
i) Employer - - - -
ii) Employee - - - -
Add : Remeasurements due to experienced adjustments (0.11) 0.13 0.46 0.08
Less: Benefits paid (0.46) (0.80) (1.61) (0.76)
Add: Remeasurements due to financial assumptions 0.05 (0.03) 0.01 (0.01)
Add: Past service cost
Closing balance of the present value of defined benefit
obligation 2.93 2.92 1.64 2.38

f) Changes in the fair value of plan assets representing reconciliation of opening and closing balances thereof are as follows:

X Crore
Gratuity plan
Particulars As at March| As at March
31,2024 31,2023
Opening balance of fair value of plan assets 2.69 2.66
Add: Interest income on plan assets 0.19 0.19
Add: Remeasurements- return on assets 0.02 0.05
Add: Contribution by employer 0.25 0.59
Add: Contribution by plan participants -
Less: Adjustment to opening balance & others
Less: Benefits paid (0.46) (0.80)
Closing balance of fair value of plan assets 2.69 2.69

g) Principal actuarial assumptions at the Balance Sheet date:

As at March| As at March

Particulars 31,2024 31,2023
1) Discount rate 7.21% 7.48%
2) Salary growth rate 6.00% 6.00%
3) Expected rate of return 7.21% 7.48%
4) Mortality IALM 2012-(IALM 2012-14
14 Ultimate Ultimate

5) Attrition rate 5.00% 5.00%




h) A quantitative sensitivity analysis for significant assumption as at 31 March 2024 - Impact on defined benefit obligation

(Gratuity Plan)
% Crore
Particulars Discount rate
31-Mar-24 31-Mar-23
1) Change in assumptions 1.00% 1.00%
2) Increase in assumptions 2.76 2.76
3) Decrease in assumptions 3.11 3.07
% Crore
. Salary growth rate
Particul
artierars 31-Mar-24 | 31-Mar-23
1) Change in assumptions 1.00% 1.00%
2) Increase in assumptions 3.09 3.06
3) Decrease in assumptions 2.77 2.77
% Crore
Particulars Attrition rate
31-Mar-24 31-Mar-23
1) Change in assumptions 1.00% 1.00%
2) Increase in assumptions 2.94 2.92
3) Decrease in assumptions 291 2.89
i) Major component of plan assets as a percentage of Gratuity plan assets :
% Crore
Particulars As at March| As at March
31,2024 31,2023
Insurer managed funds 100% 100%

j) Weighted average duration of the defined benefit obligation at the end of the reporting period :

% Crore
Particulars As at March| As at March
o 31,2024 31,2023
1. Gratuity 7.00 6.39
2. Compensated absences 4.00 4.96
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25.7 Disclosure pursuant to Ind AS 24 -Related party disclosures

I) List of related parties where control exists
(a) Holding Company

(b) Fellow Subsidiaries

1) Larsen & Toubro Limited

1) LTI Mind Tree Limited
2) L&T Infrastructure Development Projects Limited
3) L&T Technology Services Limited

II) Names of the Key Management Personnel / Related Parties with whom the transactions were

carried out during the year

(a) Key Management Personnel :

(b) Related Parties

III) Disclosure of related party transactions:

1) Mr. K.V.B Reddy, Managing Director and CEO
2) Mr.Rahul Nilosey, Chief Financial Officer

3) Mr. Chandrachud D Paliwal, Head - Legal & Company Secretary

1) Mr. Ajit Pandurang Rangnekar, Independent Director
2) Mr. N V S Reddy , Independent Director

3) Mr. R Prasanna , Independent Director

4) Mrs. Vijaya Lakshmi Iyer, Independent Director

5) Mr.Sujit Varma, Independent Director

6) Mrs. Deepa Gopalan Wadhwa, Independent Director

X Crore
Name/Relationship/ Nature of transaction 2023-24 2022-23
1. Holding Company
Larsen & Toubro Limited
(a) Pay roll & TEMS Processing fees 0.03 0.03
(b) Cost of Services by 1.29 0.75
(c) Cost of services to 0.74 -
(d) Subscription to Equity Shares 3,654.00 1,320.00
(e) Inter Corporate Deposit received 564.00 168.00
(f) Inter Corporate Deposit repaid 3,059.03 1,094.97
(g) Repayment of NCD 584.00 -
(h) Interest on NCD 87.17 85.62
(i) Interest on Inter corporate deposits 190.38 285.20
(j) Corporate Financial Guarantee Charges 30.31 30.16
(k) Intangible Assets /Construction work in progress 0.26 0.86
(1) Overheads charged by 4.18 2.82
2. Fellow Subsidiaries
(i) LTI Mind Tree Limited (Fomerly known as L&T Infotech
Limited)
(a) Rent charged to 5.28 3.22
(b) Security Deposit received 3.94 3.63
(c) Overheads Charged to 1.80 1.19
(d) Purchase of services and products 1.67 1.88
(ii) L&T Infrastructure Development Projects Limited
(a) Lease rent Charged by 0.05 0.01
(b) Security Deposit paid - 0.02
(iii) L& T Technology Services Limited
(a) Rent charged to 0.05 -
3. Other Related Parties
(i) L&T (KANSBAHAL) Staff and Workmen Provident Fund.
(a) repayment of NCD 0.50 0.50
(b) interest on NCD 0.04 0.05




IV) Key Management Personnel Compensation

X Crore
Particulars 2023-24 2022-23
Short Term Employee Benefits 5.83 5.62
Post-Employee Benefits 0.17 0.16
Sitting fees paid to Independent Directors 0.20 0.09
Total 6.20 5.87

V) Due to / from related parties

X Crore
Name/Relationship As at March 31, 2024 As at March 31, 2023
Due to Due from Due to Due from
Larsen and Toubro Limited (Holding company)
Construction works 732.87 728.47 -
Non Convertible Debentures(NCD) 422.00 1,006.00 -
Accrued Interest on NCD 25.96 43.50 -
Inter Corporate Deposit - 2,495.03 -
Larsen & Toubro Ltd (for other services) 9.80 0.41 25.96 -
Interest on Intercorporate Deposit - 340.81 -
(iii) Fellow subsidiaries
(a) L&T Infrastructure Development Projects Limited - 0.02 - 0.02
VI) Commitment with Related Parties
X Crore
Capital commitment in respect of additions to Assets As at March | As at March
(Tangible & Intangible assets) 31,2024 31,2023
Larsen & Toubro Limited 0.61 0.61

Note:

1. All the related party contracts/ arrangements have been entered on arms' length basis.

2. No amount pertaining to the related parties have been written off / written back during the year
3. The holding company Larsen & Toubro Limited has provided financial guarantee against Rs.8,616 Crores debentures issued by the

company and Rs.1,000 Crores of Working Capital Demand Loan sanctioned by ICICI.

4. The holding company Larsen & Toubro Limited has furnished promoter support undertaking to fund any coupon shortfall for every
coupon period during the tenure of the Rs.49.1 Crores unsecured non convertible debentures
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25.8

259

25.10

25.11

Disclosure pursuant to Ind AS 33 -Earnings per share

Particulars R Crore/ Nos 2023-24 2022-23
Profit/(Loss) after Tax X Crore (555.04) (1,315.95)
Welght.ed averfige number of equity shares used as denominator for Nos 5.021.846,995 2.453.465.753
calculating Basic EPS
Weight.ed av.erage number of equity shares used as denominator for Nos 5.021,846.995 2453465753
calculating Diluted EPS
Earnings Per Share
Basic 3 (1.11) (5.36)
Diluted 3 (1.11) (5.36)
Nominal value per equity share i 10.00 10.00
Disclosure pursuant to Ind AS 37 "Provisions, Contingent Liabilities and Contingent Assets"
Movement in Provisions: Major Maintenance and overhaul expenses.
Pariculars % Crore
Balance as at 01.04.2023 170.18
Additional provision during the year (including unwinding of interest) 68.22
Provision used during the year -
Prvosion reversed during the year -
Balance as at 31.03.2024 238.40

Expenditure in Foreign Currency

Particulars As at March | As at March 31,
31,2024 2023

On overseas contracts 24.74 39.24

Professional/Consultancy Fees 0.59 0.08

Total 25.33 39.31

The Company is into construction, operation, and maintenance of the infrastructure facility (metro rail system) which involves
large capital investments and long gestation period. The project is at an early stage compared to the remaining concession period
of about 55 years as on 31.03.2024. The operations of the Company were adversely impacted by the Covid-19 pandemic.
During the fiscal year ended 31 March 2024, the Company received multiple tranches of equity share capital which was used by
the Company to reduce its borrowings to that extent. As at the year end, while the Company’s net worth has turned positive, the
current liabilities exceeded the current assets. The management has taken initiatives which inter alia includes reduction of cost
of debt through refinancing the term loans, monetizing the TOD assets, financial assistance from Government of Telangana, etc.
Considering the status of initiatives taken, the management considers preparation of financial statements on a going concern

basis is appropriate.
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25.12

Disclosure with regard to changes in liabilities arising from financing activities as required by Ind AS 7 "Statement of Cash

Flows"

X Crore

Non-current Current|{Current maturitiees
Particulars borrowings (Note borrowings of long term Total
12 & 15) (Note 12) borrowings

Balance as at April 01, 2022 9,353.53 8,287.24 - 17,640.78
Changes from financing cash flows - (850.00) - (850.00)
Interest accrued (net of interest paid) 2.20 396.74 - 398.94
Other changes (transfer within categories) 100.00 (100.00) - -
Balance as at March 31, 2023 9,455.73 7,733.98 - 17,189.71
Changes from financing cash flows (700.90) (2,487.22) - (3,188.12)
Interest accrued (net of interest paid) 4.82 (365.62) - (360.80)
Other changes (transfer within categories) 800.00 (800.00) - -
Balance as at March 31, 2023 9,559.65 4,081.14 - 13,640.79
Amounts reported in statement of cash flows under financing activities:

X Crore
Particulars 2023-24 2022-23
Proceeds from non-current borrowings (refer Note 25.12) 800.00 100.00
Repayment of non-current borrowings (refer Note 25.12) (700.90) -
Proceeds/(repayment) of current/other borrowings (refer Note 25.12) (3,287.22) (950.00)
Total changes from financing cash flows (3,188.12) (850.00)
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25.13

Ratios
The following are analytical ratios for the year ended March 31, 2024 and March 31, 2023

Particulars Numerator Denominator 31-Mar-24 31-Mar-23 Variance Remarks
Current Ratio Current Assets C.urr'e1.1t. 0.26 0.05 446% Note-a
Liabilities
Debt-Equity Ratio  Total Debt ;lzlirifyh"lder s 5.06 432 17% Note-b
. Earnings
Debt Service . available for Debt Service 0.75 NM - Note - ¢
Coverage Ratio .
Debt Service
. Average
Retl.,lrn on Equity Net Profits after Sharcholder's NM NM ) Note - d
Ratio taxes .
Equity
Inventory turmover - Cost of goods o ory 248 358 -31% Note-c
Ratio sales
Trade Recel.vables Revenge from Aver?lgeTrade 11.97 914  31% Note-f
turnover ratio Operations Receivables
Purchase of
Trade Payal?les services and Average Trade 575 5.69 1% )
turnover ratio Payables
other expenses
Ne.t capital turnover Reven}le from Averz.ige . (1.10) (0.35) ) Note - a
ratio operations working capital:
Net Profit ratio Net Profit Revenue from (0.40) 194 - -
operations
. Earnings before .
gznlm o Capital 4 erest and g‘g";al . 0.04 0.00) -1427% -
ploye taxes ploye
Income Time weighted
Return on investment generated from Average 0.21 0.03 504% Note-g
Investments investments

Note:

a) Current liabilities excludes borrowings (CP's, ICD's and current maturities of long term borrowings)

b) The NCD & Sub-ordinante debt(ICD) forming part of promoter contribution for the project are considered as equity

¢) Numenator for these ratios include all relevant operational cash support provided by the promoters and Cash available
in books

d) Not meaningful, since average networth is negative

e) Being a infra company, this ratio is linked to maintenance cost instead of cost of goods sold

f) Revenue from operations excludes fare revenue, since receivables pertains to other businesses of the company

g) Excludes returns from mutual funds.
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Notes forming part of the Accounts

Note 26. Material Accounting Policies

IL.

Corporate Information:

L&T Metro Rail (Hyderabad) Limited was incorporated on 24th August 2010 as a Special
Purpose Vehicle to undertake the construction, operation and maintenance of the Metro Rail
System (including Transit Oriental Development) in Hyderabad under Public Private
Partnership model.

The Company signed the Concession Agreement with the Government of Telangana State
(erstwhile unified state of Andhra Pradesh) on 04.09.2010 which granted the exclusive right,
license and authority to the Company to construct, operate and maintain the Metro Rail System
(The ‘Concession’) on three elevated corridors from Miyapur to L.B.Nagar (Corridor 1),
Jubilee Bus Station to Falaknuma (Corridor II) and from Nagole to Shilparamam (Corridor
III) in Hyderabad and Transit Oriented Development (TOD) in accordance with the provisions
of the Concession Agreement on Design, Build, Finance, Operate and Transfer (DBFOT)
basis. The Government had declared Appointed Date for the project as Sth July 2012.The
concession period of the project is for 60 years commencing from the Appointed Date plus
any extension granted thereof in accordance with the provisions of the Concession Agreement
read with the Supplemental Concession Agreement entered into by the Company with the
Government of Telangana dated 22" July, 2022.

The construction work in the three corridors of the project namely Corridor-1: Miyapur to LB
Nagar (29.55 KM), Corridor-2: JBS to MGBS (10.65 KM) and Corridor-3: Nagole to Raidurg
(29.00 KM) is complete and the project was opened for public use in various stages starting
from 29th November,2017 to 7" February 2020.

The Company also completed construction and operationalization of 1.80 million sft space of
TOD consisting of 4 malls at Punjagutta, Errum Manzil, Hitec City and Moosarambagh
locations and office blocks at Panjagutta and Raidurg.

Material Accounting Policies:
Statement of compliance

The Company’s financial statements have been prepared in accordance with the provisions of
the Companies Act, 2013 and the Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and amendments thereof issued by
Ministry of Corporate Affairs in exercise of the powers conferred by Section 133 of the
Companies Act, 2013.

Basis of accounting

The Company maintains its accounts on accrual basis following historical cost convention,
except for certain financial instruments that are measured at fair value in accordance with Ind
AS.

Fair Value measurements are categorized as below, based on the degree to which the inputs
to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety.
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Level 1 — Quoted prices (unadjusted) in active markets for identical assets and liabilities that
the company can access at measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability and;

Level 3 — Inputs for the assets and liabilities that are not based on observable market data
(unobservable inputs).

Above levels of fair value hierarchy are applied consistently and generally, there are no
transfers between the levels of the fair value hierarchy unless the circumstances change
warranting such transfer.

Presentation of financial statements

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the
format prescribed in the Schedule III to the Companies Act, 2013 (“the Act”). The Cash Flow
Statement has been prepared and presented as per the requirements of Ind AS 7 “Statement
of Cash flows”. The disclosure requirements with respect to items in the Balance Sheet and
Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are presented by
way of notes forming part of the financial statements along with the other notes required to
be disclosed under the notified Accounting Standards and the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended.

Amounts in the financial statements are presented in Indian Rupees in crore rounded off to
two decimal places as permitted by Schedule III to the Companies Act, 2013. Per share data
are presented in Indian Rupees to two decimal places.

Operating cycle for current and non-current classification

An asset shall be classified as current when it satisfies any of the following criteria:
a. it is expected to be realized within twelve months after the reporting date; or

b. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle
a liability for at least twelve months after the reporting date.

All other assets shall be classified as non-current.

A liability shall be classified as current when it satisfies any of the following criteria:
a. it is due to be settled within twelve months after the reporting date; or

b. the company does not have an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date. Terms of a liability that could, at the
option of the counter party, result in its settlement by the issue of equity instruments do
not affect its classification.

All other liabilities shall be classified as non-current.
Revenue recognition

The company recognizes revenue from contracts with customers when it satisfies a performance
obligation by transferring promised goods or services to a customer. The revenue is recognized
to the extent of transaction price allocated to the performance obligation satisfied. Performance
obligation is satisfied over time when the transfer of control of asset (goods or service) to a
customer is done over time and in other cases, performance obligation is satisfied at a point in
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time. For performance obligation satisfied over time, the revenue recognition is done by
measuring the progress towards complete satisfaction of performance obligation.

Fare Revenue

Revenue from fare collection is recognized on the basis of use of tokens, money value of the
actual usage in case of smart cards and other direct fare collection.

Concession arrangements:

The company has concession arrangement for construction of 'Metro Rail system' followed by
a period in which the company maintains and services the infrastructure. These concession
arrangements set out rights and obligations relating the infrastructure and the service to be
provided.

For fulfilling those obligations, the company is entitled to receive from the grantor, viability
gap fund, license rights to use and commercially explore land for transit-oriented development
and a contractual right to charge the users of the service. The consideration received or
receivable is allocated by reference to the relative fair value of the construction services
provided

As set out in (9) below, the right to consideration gives rise to an intangible asset and financial
asset:

Income from the concession arrangements earned under the intangible asset model consists of
the fair value of contract revenue, which is deemed to be fair value of consideration transferred
to acquire the asset and payments actually received from the users.

Rental Income:

The TOD business activities consist of various independent components provided through
separate joint memorandum with the Government on license basis. Each of the
properties/components constitute separate business activities/undertakings and are being
developed/ commercially exploited in phased manner independently into Retail Malls /Office
space/Mixed Use Commercial, etc. after obtaining necessary statutory approvals for
construction and development including approvals for monetization. Under this business
activity, the company earns rental income from the developments which are completed and
operationalized. Such rental incomes are recognized on accrual basis as per terms of each
rental arrangement with customers. Furthermore, as part of the company’s inherent business
model, income (net) on transfer of real estate undertaking(s) is recognized upon completion
of each such transaction as per the terms and conditions as provided in the transaction
documents.

The company has also created retail areas at each of'its station on the Hyderabad Metro project,
which are let out in small parcels, including kiosks, for earning rental incomes. In addition,
small sites at the stations are made available to telecom operators to erect their network towers
for mobile and data connectivity infrastructure for earning rental incomes. The buildings
constructed by the company at the depot areas on the land provided by the government as part
of the concession agreement is also sub-licensed to customers for earning rental incomes. The
company has also laid out optic fibre cables along with its rail tracks which is also rented out
to customers. The rental income from each of these arrangements is recognized on accrual
basis as per the terms of each such rental arrangement with customers.
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Advertising Income:

Given the high visibility of the metro rail system across key parts of the city of Hyderabad and
also the footfalls within the trains and stations, advertisers are keen to showcase their products
and services on the metro rail network. The company allows the advertisers to utilize the
spaces earmarked inside and outside trains & stations and also on the piers, portals, etc for a
fee. The income from such arrangements are recognized on accrual basis as per the terms of
each such advertising contract.

Consulting & Training Income: Income from Consulting & Training is recognized over
time as and when the customer receives the benefit of the company’s performance and the
company has enforceable right to payment for services rendered.

Other revenue:

Other operational revenue represents income earned from the activities incidental to the
business and is recognized when the performance obligation is satisfied and the right to receive
the income is established as per the term of the contract.

Unbilled revenue represents value of services performed in accordance with the contract terms
but not billed.

Other Income

Interest income: Interest income on investments and loans is accrued on a time basis by
reference to the principal outstanding and the effective interest rate including interest on
investments classified as fair value through profit and loss account or fair value through Other
comprehensive income. Interest receivable on customer dues is recognized as income in the
Statement of profit and loss on accrual basis provided there is no uncertainty towards its
realization.

Dividend income: Dividends income is accounted in the period in which the right to receive the
payment is established.

Property, plant and equipment (PPE)

PPE is recognized when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably. PPE is stated at
original cost net of tax/duty credits availed, if any, less accumulated depreciation and
cumulative impairment. Cost includes purchase price and any cost that is directly attributable
to bringing the asset to the location and for qualifying assets, borrowing costs capitalized in
accordance with the Company’s accounting policy.

Administrative and other general overhead expenses that are specifically attributable to
construction or acquisition of PPE or bringing the PPE to working condition are allocated and
capitalized as a part of the cost of the PPE.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognized when replaced.
All other repairs and maintenance are charged to profit or loss during the reporting period in
which they are incurred.
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The carrying value was original cost less accumulated depreciation and cumulative
impairment. PPE not ready for the intended use on the date of the Balance Sheet are disclosed
as ‘capital work-in-progress’ in the notes to the Balance Sheet.

Depreciation is calculated using the straight-line method to allocate the cost, net of residual
values, over the estimated useful lives. Depreciation method is reviewed at each financial year
end to reflect expected pattern of consumption of the future economic benefits embodied in
the asset. The assets' residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of each reporting period.

The following asset category has useful life different from the life specified in Schedule II of
the Companies Act, 2013 based on the management’s assessment

Category of Asset Useful Life
Furniture & Fixtures 6- 10 years
Plant & Machinery and Electrical Installations 10-12 years
Desktops and Laptop Computers 3 years
Vehicles 5 years
Office Equipment 4-5 Years

Where cost of a part of the asset (“asset component”) is significant to total cost of the asset
and useful life of that part is different from the useful life of the remaining asset, useful life
of that significant part is determined separately and such asset component is depreciated over
its separate useful life.

Gains or losses arising from the retirement or disposal of property, plant and equipment are
determined as the difference between the estimated net disposal proceeds and the carrying
amount of the asset and are recognized in the income statement on the date of retirement or
disposal.

7. Investment property

The Transit Oriented Development on the leasehold lands provided by the Government under
the Concession Agreement is a resource controlled by the company during the period of
concession and is an asset held with the intention of being used for the purpose of earning
rental income, hence recognized as an investment property.

Investment properties are measured initially at cost, including transaction costs. Subsequent
to initial recognition, investment properties are measured in accordance with cost model and
are stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation
and cumulative impairment.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable
that future economic benefits associated with the expenditure will flow to the company and
the cost of the item can be measured reliably. All other repairs and maintenance costs are
expensed when incurred. When part of an investment property is replaced, the carrying amount
of the replaced part is derecognized.

Depreciation on Investment properties is calculated using the straight-line method over the
concession period. Depreciation method is reviewed at each financial year end to reflect
expected pattern of consumption of the future economic benefits embodied in the asset. The
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10.

assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period

Intangible assets

Intangible assets are stated at original cost net of tax/duty credits availed, if any, less
accumulated amortization and cumulative impairment. Intangible assets are recognized when
it is probable that the future economic benefits that are attributable to the asset will flow to
the enterprise and the cost of the asset can be measured reliably. Pre-operative expenses
including administrative and other general overhead expenses that are specifically
attributable to acquisition of intangible assets are allocated and capitalized as a part of the
cost of the intangible assets.

The intangible assets are amortized over its expected useful life/ over the balance concession
period available in a way that reflects the pattern in which the asset’s economic benefits are
consumed by the entity, starting from the date when the right to operate starts to be used.

Any asset carried under concession arrangements is derecognized on disposal or when no
future economic benefits are expected from its future use or disposal or when the contractual
rights to the financial asset expire.

Specialized Software comprised within the Intangible assets is amortized over a period of 6
years on straight line method.

Concession intangible and financial assets

The company constructs infrastructure (construction services) used to provide a public
service and operates and maintains that infrastructure (operation services) for a specified
period of time.

These arrangements are accounted for based on the nature of the consideration. The intangible
asset model is used to the extent that the company receives a right to charge users of the
public service

An intangible asset is measured at the fair value of consideration transferred to acquire the
asset, which is the fair value of the consideration received or receivable for the construction
services delivered. Till the completion of the project, the same is recognized as intangible
assets under development. In case of part commencement of operations, the intangible assets
under development is capitalized based on the relative revenue earning potential of the rights.

Impairment of assets
Assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. As at each Balance Sheet date or at least

annually, the carrying amount of assets is tested for impairment so as to determine:

a. the provision for impairment loss, if any; and
b. the reversal of impairment loss recognized in previous periods, if any,

Impairment loss is recognized when the carrying amount of an asset exceeds its recoverable
amount. Recoverable amount is determined:
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a.

in the case of an individual asset, at the higher of the net selling price and the value in
use;

in the case of a cash generating unit (a group of assets that generates identified,
independent cash flows), at the higher of the cash generating unit’s net selling price
and the value in use.

(Value in use is determined as the present value of estimated future cash flows from the
continuing use of an asset and from its disposal at the end of its useful life).

Employee benefits

a)

b)

Short term employee benefits:

All employee benefits falling due wholly within twelve months of rendering the service
are classified as short term employee benefits. The benefits like salaries, wages, short
term compensated absences etc. and the expected cost of bonus, ex-gratia are
recognized in the period in which the employee renders the related service.

Post-employment benefits:

i. Defined contribution plans: The state governed provident fund scheme, employee
state insurance scheme and employee pension scheme are defined contribution
plans. The contribution paid/payable under the schemes is recognized during the
period in which the employee renders the related service.

ii. Defined benefit plans: The employees’ gratuity fund schemes, post-retirement
medical care scheme, pension scheme and provident fund scheme managed by trust
are the Company’s defined benefit plans. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the
Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under defined
benefit plans, is based on the market yield on government securities of a maturity period
equivalent to the weighted average maturity profile of the related obligations at the
Balance Sheet date.

Remeasurement, comprising actuarial gains and losses, the return on plan assets
(excluding net interest) and any change in the effect of asset ceiling (wherever
applicable) are recognized in other comprehensive income and is reflected immediately
in retained earnings and is not reclassified to profit & loss.

Defined benefit costs comprising current service cost, past service cost and gains or
losses on settlements are recognized in the Statement of Profit and Loss as employee
benefit expenses. Interest cost implicit in defined benefit employee cost is recognized
in the Statement of Profit and loss under finance cost. Gains or losses on settlement of
any defined benefit plan are recognized when the settlement occurs.

In the case of funded plans, the fair value of the plan assets is reduced from the gross
obligation under the defined benefit plans to recognize the obligation on a net basis.

Long term employee benefits:
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The present value of the obligation under the long term employee benefit plans such
as compensated absences is determined based on actuarial valuation using the
Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under the defined
benefit plans , is based on the market yield on government securities of a maturity
period equivalent to the weighted average maturity profile of the related obligations at
the Balance sheet date.

Long term employee benefit costs comprising current service cost and gains or losses
on curtailments and settlements, remeasurements including actuarial gains and losses
are recognized in the statement of profit and loss as employee benefit expenses. Interest
cost implicit in long term employee benefit cost is recognized in the Statement of Profit
and loss under the finance cost

d)  Employee Share Based Compensation:

Equity-settled share-based payments with respect to Employees Stock Options of the
holding company granted to the entitled employees are measured at the fair value of
the equity instruments of the holding company at the grant date. The fair value of
equity-settled share-based payment transactions are recognized in the statement of
profit and loss with a corresponding credit to equity, net of reimbursements, if any

Leases

The determination of whether an agreement is, or contains, a lease is based on the substance
of the agreement at the date of inception.

The Company as a Lessee
Leases are accounted as per Ind AS 116 which has become mandatory from April 1,2019.

Assets taken on lease are accounted as right of use assets and the corresponding lease liability
is accounted at the lease commencement date.

Initially the right of use asset is measured at cost which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The lease liability is initially measured at the present value of the lease payments, discounted
using the company’s incremental borrowing rate. It is remeasured when there is a change in
future lease payments arising from a change in an index or a rate or a change in the estimate
of the guaranteed residual value or a change in the assessment of purchase, extension or
termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right of use asset, or is recorded in profit or
loss if the carrying amount of the right of use asset has been reduced to zero.

The right of use asset is measured by applying cost model i.e right of use asset at cost less
accumulated depreciation/impairment losses. The right of use asset is depreciated using the
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14.

straight line method from the commencement date to the end of the lease term or useful life
of the underlying asset whichever is lower. Carrying amount of lease liability is increased by
interest on lease liability and reduced by lease payments made.

Lease payments associated with following leases are recognized as expense on straight line
basis

(i) Low value leases, and
(i1) Leases which are short term.

The Company as a lessor

Assets given on lease are classified either as operating lease or as finance lease. A lease is
classified as a finance lease if it transfers substantially all the risks and rewards incidental to
ownership of an underlying asset. Initially asset held under finance lease is recognized in
balance sheet and presented as a receivable at an amount equal to the net investment in the
lease. Finance income is recognized over the lease term, based on a pattern reflecting a
constant periodic rate of return on company’s net investment in the lease. A lease which is
not classified as a finance lease is an operating lease. The group recognizes lease payment in
case of assets given on operating leases as income on a straight-line basis. The company
presents underlying assets subject to operating lease in its balance sheet under the respective
class of asset.

Inventories

Inventories comprise of stores, spares and consumables. Inventories are stated at the lower of
cost or net realizable value. Cost is determined using weighted average basis. Cost of
inventories comprise the cost of purchase plus the cost of bringing the inventories to their
present location and condition. Net realizable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and estimated costs
necessary to make the sales

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to
the contractual provisions of the instruments. All financial assets are initially measured at fair
value plus, in case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial assets.

Financial assets in their entirety are subsequently measured either at amortized cost or fair
value. Investments in debt instruments that meet the following conditions are subsequently
measured at amortized cost (unless the same are designated as fair value through profit or loss
(FVTPL)):

The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

The contractual terms of instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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Debt instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (FVTOCI) (unless the same are designated as fair value
through profit or loss)

The asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

The contractual terms of instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments at FVTPL is a residual category for debt instruments, if any, and all changes
are recognized in profit or loss.

Investments in equity instruments are classified as at FVTPL, unless the Company
irrevocably elects on initial recognition to present subsequent changes in fair value in Other
Comprehensive Income for equity instruments which are not held for trading.

For financial assets that are measured at FVTOCI, interest income, dividend income and
exchange difference (on debt instrument) is recognized in profit or loss and other changes in
fair value are recognized in OCI and accumulated in other equity. On disposal of debt
instruments measured at FVTOCI, the cumulative gain or loss previously accumulated in other
equity is reclassified to profit & loss. However, in case of equity instruments measured at
FVTOCI, if any, cumulative gain or loss is not reclassified to profit & loss on disposal of
investments.

A financial asset is primarily derecognized when:
1. the rights to receive cash flows from the asset have expired, or

ii. the company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a pass-through arrangement; and (a) the company has transferred
substantially all the risks and rewards of the asset, or (b) the company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

Impairment of financial assets:

The Company applies the expected credit loss model for recognizing impairment loss on
financial assets measured at amortized cost, debt instruments measured at FVTOCI, lease
receivables, trade receivables and other contractual rights to receive cash or other financial
asset and financial guarantees not designated for measurement at FVTPL. For the purpose of
measuring lifetime expected credit loss allowance for trade receivables, the Company has used
a provision matrix which takes into account historical credit loss experience and adjusted for
forward looking information as permitted under Ind AS 109.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

Financial liabilities, including derivatives and embedded derivatives, which are designated for
measurement at fair value through profit or loss (FVTPL) are subsequently measured at fair
value. Financial guarantee contracts are subsequently measured at the higher of the amount of
loss allowance determined as per impairment requirements of Ind AS 109 and the amount



L&T Metro Rail (Hyderabad) Limited
Notes forming part of the Accounts (contd.)
Material Accounting Policies (contd.)

recognized less cumulative amortization. All other financial liabilities including loans and
borrowings are measured at amortized cost using Effective Interest Rate (EIR) method.
Financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expires.

Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
company or the counterparty.

Derivatives and hedge accounting

Derivatives are initially recognized at fair value on the date a derivative contract is entered
into and are subsequently remeasured at their fair value. The method of recognizing the
resulting gain or loss depends on whether the derivative is designated as a hedging instrument,
and if so, the nature of the item being hedged. The company designates certain derivatives as
either:

(a)  hedges of the fair value of recognized assets or liabilities or a firm commitment (fair
value hedge);

(b)  hedges of a particular risk associated with a recognized asset or liability or a highly
probable forecast transaction (cash flow hedge); or

(¢c)  hedges of a net investment in a foreign operation (net investment hedge).

The company documents at the inception of the transaction the relationship between hedging
instruments and hedged items, as well as its risk management objectives and strategy for
undertaking various hedging transactions. The company also documents the nature of the risk
being hedged and how the Company will assess whether the hedging relationship meets the
hedge effectiveness requirements (including its analysis of the sources of hedge
ineffectiveness and how it determines the hedge ratio).

The full fair value of a hedging derivative is classified as a non-current asset or liability when
the residual maturity of the derivative is more than 12 months and as a current asset or liability
when the residual maturity of the derivative is less than 12 months.

(a) Fair value hedges

Changes in the fair value of derivatives that are designated and qualify as fair value
hedges are recorded in the statement of profit and loss, together with any changes in the
fair value of the hedged item that are attributable to the hedged risk.

Hedge accounting is discontinued when the Company revokes the hedging relationship,
when the hedging instrument expires or is sold, terminated, or exercised, or when it no
longer qualifies for hedge accounting. The fair value adjustment to the carrying amount
of the hedged item arising from the hedged risk is amortized to the statement of profit
and loss from that date.
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(b) Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated and
qualify as cash flow hedges is recognized in other comprehensive income and
accumulated under the heading cash flow hedging reserve. The gain or loss relating to
the ineffective portion is recognized immediately in the statement of profit and loss and
is included in the other expenses.

Amounts previously recognized in other comprehensive income and accumulated in
equity are reclassified to the statement of profit and loss in the periods when the hedged
item affects the statement of profit and loss, in the same line as the recognized hedged
item. However, when the hedged forecast transaction results in the recognition of a non-
financial asset or a non-financial liability, the gains and losses previously recognized in
other comprehensive income and accumulated in equity are transferred from equity and
included in the initial measurement of the cost of the non-financial asset or non-financial
liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold,
terminated, or exercised, or when it no longer qualifies for hedge accounting. Any gain
or loss recognized in other comprehensive income and accumulated in equity at that
time remains in equity and is recognized when the forecast transaction is ultimately
recognized in the statement of profit and loss. When a forecast transaction is no longer
expected to occur, the gain or loss accumulated in equity is recognized immediately in
the statement of profit and loss.

(¢c) Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are accounted for similarly to cash flow
hedges. Any gain or loss on the hedging instrument relating to the effective portion of
the hedge is recognized in other comprehensive income and accumulated under the
heading of foreign currency translation reserve. The gain or loss relating to the
ineffective portion is recognized immediately in the statement of profit and loss.

Gains and losses on the hedging instrument relating to the effective portion of the hedge
accumulated in the foreign currency translation reserve are reclassified to the statement
of profit and loss on the disposal of the foreign operation.

Cash and bank balances

Cash and bank balances also include fixed deposits, margin money deposits, earmarked
balances with banks and other bank balances which have restrictions on repatriation. Short
term and liquid investments being not free from more than insignificant risk of change in
value, are not included as part of cash and cash equivalents.

Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest method,
finance charges in respect of assets acquired on finance lease and exchange differences
arising from foreign currency borrowings, to the extent they are regarded as an adjustment to
interest costs.

Borrowing costs that are attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of cost of such asset till such time the asset is ready
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for its intended use or sale. A qualifying asset is an asset that necessarily requires a substantial
period of time to get ready for its intended use or sale. All other borrowing costs are
recognized in profit or loss in the period in which they are incurred.

Foreign currencies

a)
b)

The functional currency of the Company is Indian rupee.

Foreign currency transactions are recorded on initial recognition using the exchange
rate at the date of the transaction. At each Balance Sheet date, foreign currency
monetary items are reported using the closing rate. Non-monetary items, carried at fair
value that are denominated in foreign currencies are retranslated at the rates prevailing
at the date when the fair value was determined. Non-monetary items that are measured
in terms of historical cost in foreign currency are not retranslated. Translation
differences on assets and liabilities carried at fair value are reported as part of the fair
value gain or loss. Exchange differences that arise on settlement of monetary items or
on reporting of monetary items at each Balance Sheet date at the closing rate are
recognized in profit or loss in the period in which they arise except for:

1) exchange differences on foreign currency borrowings relating to assets under
construction for future productive use, which are included in the cost of those
assets when they are regarded as an adjustment to interest costs in a foreign
currency not translated.

ii) exchange differences on transactions entered into in order to hedge certain
foreign currency risks.

Accounting and reporting of information for Operating Segments

Operating segments are those components of the business whose operating results are
regularly reviewed by the chief operating decision making body (CODM) in the company to
make decisions for performance assessment and resource allocation.

The reporting of segment information is the same as provided to the management for the
purpose of the performance assessment and resource allocation to the segments.

Segment accounting policies are in line with the accounting policies of the Company. In
addition, the following specific accounting policies have been followed for segment
reporting:

ii.

1.

iv.

Segment revenue includes sales and other operational revenue directly identifiable
with/allocable to the segment including inter segment revenue.

Expenses that are directly identifiable with/allocable to segments are considered for
determining the segment result.

Most of the centrally incurred costs are allocated to segments mainly on the basis of their
respective expected segment revenue estimated at the beginning of the reported period.
Segment result includes margins on inter-segment capital jobs, which are reduced in
arriving at the profit before tax of the Company.

Segment assets and liabilities include those directly identifiable with the respective
segments. Unallocable corporate assets and liabilities represent the assets and liabilities
that relate to the Company as a whole and not allocable to any segment.
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vi.  Segment non-cash expenses forming part of segment expenses includes the fair value of
the employee stock options which is accounted as employee compensation cost and is
allocated to the segment.

vil.  Segment revenue resulting from transactions with other business segments is accounted on
the basis of transfer price agreed between the segments. Such transfer prices are either
determined to yield a desired margin or agreed on a negotiated basis

Taxes on Income

Tax on income for the current period is determined on the basis of taxable income and tax
credits computed in accordance with the provisions of the Income Tax Act 1961, and based
on the expected outcome of assessments/appeals.

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the Company’s financial statements and the corresponding tax bases used in
computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date.

Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head
“capital gains” are recognized and carried forward to the extent of available taxable
temporary differences or where there is convincing other evidence that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

Other deferred tax assets are recognized and carried forward to the extent it is probable that
sufficient future taxable income will be available against which such deferred tax assets can
be realized.

Transaction or event which is recognized outside profit or loss, either in other comprehensive
income or in equity, is recorded along with the tax as applicable.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

Provisions, contingent liabilities and contingent assets
Provisions are recognized only when:

a) the company has a present obligation (legal or constructive) as a result of a past event

b)  itisprobable that an outflow of resources embodying economic benefits will be required
to settle the obligation; and

c) areliable estimate can be made of the amount of the obligation

Reimbursement expected in respect of expenditure required to settle a provision is recognized
only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current market
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assessments of the time value of money and the risks specific to the liability. The unwinding
of the time value of money is recognized as a finance cost.

Contingent liability is disclosed in case of

a) a present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation

b)  apresent obligation arising from past events, when no reliable estimate is possible

Contingent assets are disclosed where an inflow of economic benefits is probable.

Provisions, contingent liabilities and Contingent assets are reviewed at each Balance Sheet
date.

Commitments

Commitments are future liabilities for contractual expenditure. Commitments are classified
and disclosed as follows:

a) Estimated number of contracts remaining to be executed on capital account and not
provided for

b)  Other non-cancellable commitments, if any, to the extent they are considered material
and relevant in the opinion of management.

c) Other commitments related to sales/procurements made in the normal course of
business are not disclosed to avoid excessive details.

Statement of Cash Flows

Statement of cash flows is prepared segregating the cash flows from operating, investing and
financing activities. Cash flow from operating activities is reported using indirect method.
Under the indirect method, the net profit is adjusted for the effects of:

a) changes during the period in inventories and operating receivables and payables
transactions of a non-cash nature

b) non-cash items such as depreciation, provisions, deferred taxes, un-realised foreign
currency gains and losses, and undistributed profits of associates; and

c) all other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) shown in the Statement of Cash flows
exclude items which are not available for general use as at the date of Balance Sheet.

Earnings per share
(i)  Earnings per share

Basic earnings per share is calculated by dividing:

o the profit attributable to owners of the company

¢ Dby the weighted average number of equity shares outstanding during the financial
year, adjusted for bonus elements in equity shares issued during the year and
excluding treasury share.

(i1))  Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic
earnings per share to take into account:
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o the after-income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

o the weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

24. Key sources of estimation

The preparation of financial statements in conformity with Ind AS requires that the
management of the Company makes estimates and assumptions that affect the reported
amounts of income and expenses of the period, the reported balances of assets and liabilities
and the disclosures relating to contingent liabilities as of the date of the financial statements.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates include useful lives of property, plant and equipment, intangible assets,
allowance for doubtful debts/advances, future obligations in respect of retirement benefit
plans, expected cost of completion of contracts, provision for rectification costs, fair value
measurement etc. Difference, if any, between the actual results and estimates is recognised
in the period in which the results are known.
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